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Effective management of human resources is a 
major milestone achieved for the successful 
turnaround of the Company. Rightsizing the 
organisation through the conversion of 3,500 
non-management employees to 
management cadre followed by the 
regularisation of 5,700 contractual staff to the 
successful implementation of the Voluntary 
Separation Scheme (VSS) has been key for the 
creation of a dynamic and performance-oriented 
organisation. As of June 2014, the management 
headcount stands at 5,277 and non-management 
at 4,965.
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Operational Achievements
Consistently declared Net Profit for the 3rd 
consecutive year

Roll-out of the largest employee engagement 
programme in the history of Pakistan’s 
corporate sector

Lowest ever T&D losses

1,010 MWs added into the generation fleet

Unprecedented USD 1 billion shareholders’ 
equity investment

The only remaining vertically-integrated 
power utility of Pakistan

Reduction in internal and external fatalities 
through public service messaging

Eleven new grid stations bringing the total 
number of grid stations to 63 and resulting in 
an added 757 MVA to transmission capacity

Successfully converted a number of PMTs 
and consumer connections into high tension 
ABCs

Corporate Social Responsibility Business 
Excellence Award 2012 (eye camps, health 
and flood relief camps)

Biogas, coal conversion and LNG project

1st power utility to implement SAP ISU

1st utility to receive ‘A’ rating from Global 
Reporting Initiative (GRI)

55% reduction in transformer tripping

Power Transformers Reliability; 56% 
reduction in underserved energy

41% reduction in lines tripping

Transmission Lines Reliability; 43% reduction 
in unserved energy

KE’s 180 MW GE – Jenbacher Gas Engines 
— Project has been awarded “Best Fast 
Track Project (Silver Award)” and “Best Plant 
in the Region” title by Asian Power Magazine

Consumer Facing Achievements
The 1st utility to exempt industries from load 
shed

The only power utility with a 24/7 short code 
SMS service

Creating awareness curtailing theft through 
anti-theft campaign

Inspiring an energy-efficient lifestyle

One-window solution offices across Karachi

Seventeen CEO open house sessions, 
namely ‘Khuli Katcheri’, across Karachi

Speak Up forum launched to join hands with 
our honest paying consumers to curtail theft

KE offers the most unique and convenient 
options to pay your electricity bills

Bill payment solutions: Rebate scheme, 
instalment bills, etc

Planned shutdown notices and scheduled 
load management

Load shed duration according to area losses

Real time consumer engagement through 
Twitter and Facebook 

Youth engagement programmes to harness 
sports talent 

Issued PKR 2 billion worth of bonds through 
the AZM term finance certificate

57% of Karachi exempted from load shed

KE bill re-designed to be user-friendly

Several reports and books to showcase our 
legacy, thoughts, challenges, achievements 
and aspirations
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Rebrand
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Pakistan’s National Bird: Partridge



ENERGYCOMMUNITYENVIRONMENT

OUR PATRIOTISM and COMMITMENT TO 

KARACHI and PAKISTAN IS EMBEDDED IN 

OUR IDENTITY

CORPORATE



2014
annual
report123



Marcomms articulated a framework in 2009 known as the ‘Value Creation 

Plan’ that aimed to convert KE, from a weak brand to an exemplary brand and 

Rebranding could only be done once positive changes and traction towards 

turnaround (in tandem with reality) was consistently experienced by 

majority of our stakeholders and our star customers that don’t steal or 

default.

Despite all odds, over the last few years KE not only demonstrated a strong 

will and the ability to establish a sustainable change but is visibly pursuing a 

path of transformation and excellence that places our organisation 

amongst the dynamic national and regional institutions. 

The list of milestones achieved in the last four years is very extensive and 

fortunately the ‘Point of arrival’ being accomplished on our centennial was 

remarkable and to reach this monumental accomplishment with one family is 

a milestone reached by only a select few that led to a threefold strategy: 

(corporate event, Rebrand and internal engagement).

Corporate Event: KE and Karachi are synonymous with one another 

contributing significantly towards our national GDP and besides our 

primary role, sustainability management remains at the heart of our

vision and mission therefore phase – 1 comprised of the following

two fold agenda The event commenced with the unveiling of our new 

identity by the honourable Governor Sindh — Dr Ishrat ul Ebad Khan,

Chairman KE — Mr. Tabish Gauhar and CEO KE — Mr. Nayyer Hussain followed by:

Our centennial celebration meant nothing to us if it wasn’t celebrated with 

the heroes of Karachi (sung or unsung) hence our humble endeavour to 

establish the ‘Pride of Karachi Awards Ceremony’ to uniquely honour and 

salute them by providing ‘Free lifetime power supply’ to our national heroes 

who have tirelessly and selflessly worked to put Pakistan on the map and to 

uplift different spheres of life such as; ‘Arts and Architecture, Leaders, 

Visionaries and social change makers, Literature, Performing visual arts and 

Sports’.
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Nayyer Hussain Mubasher H. Sheikh

  2014 2013 2012
    (Restated) (Restated)

(Rupees in '000)

K-ELECTRIC LIMITED
(Formerly Karachi Electric Supply Company Limited)

BALANCE SHEET
As at 30 June 2014

ASSETS
 170,286,970 

Intangible assets 5 376,230
   170,663,200 

- - -
29,376

105,816
2,345,773 - -

  173,144,165
CURRENT ASSETS

 -
5,968,300

75,704,095
1,485,855
2,218,028

 44,240,998 
1,862,728
1,037,924 -

 653,473 
  133,171,401

TOTAL ASSETS 306,315,566

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
96,261,551

Reserves
509,172

1,500,000 -
5,372,356

(59,742,221)
Other reserves (359,552)
  (52,720,245)
TOTAL EQUITY  43,541,306

SURPLUS ON REVALUATION OF PROPERTY, 
   PLANT AND EQUIPMENT 20 27,425,967

70,967,273
LIABILITIES
NON-CURRENT LIABILITIES

18,231,391
5,865,741
4,946,221

16,303,048
14,767,933

  60,114,334
CURRENT LIABILITIES

9,928,007
110,406,240

5,719,543
43,286,450

5,883,741
-
9,978

  175,233,959
CONTINGENCIES AND COMMITMENTS 32

TOTAL EQUITY AND LIABILITIES 306,315,566
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  2014 2013
  (Restated)

(Rupees in '000)

K-ELECTRIC LIMITED
(Formerly Karachi Electric Supply Company Limited)

PROFIT & LOSS ACCOUNT
For the year ended 30 June 2014

REVENUE
139,112,606

55,377,622
218,087

  194,708,315
EXPENDITURE

(82,970,897)
(64,335,938)

  (147,306,835)

(14,983,057)
GROSS PROFIT 32,418,423

(16,247,074)
(1,483,990)
 6,162,939 

  (11,568,125)
OPERATING PROFIT  20,850,298 

(11,275,212)
PROFIT BEFORE TAXATION 9,575,086

-
3,312,149

  3,312,149

NET PROFIT FOR THE YEAR  12,887,235 

                                                                               (Rupees)

EARNING PER SHARE - BASIC / DILUTED  0.47  0.26 

   (Rupees in ‘000) 
Earning Before Interest, Tax, Depreciation
and Amortization (EBITDA) 30,158,619

Nayyer Hussain Mubasher H. Sheikh
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  2014 2013
  (Restated)
  (Rupees in ‘000)

K-ELECTRIC LIMITED
(Formerly Karachi Electric Supply Company Limited)

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 June 2014

12,887,235

130,908

-

250,455

13,268,598

Nayyer Hussain Mubasher H. Sheikh
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K-ELECTRIC LIMITED
(Formerly Karachi Electric Supply Company Limited)

STATEMENT OF CHANGES IN EQUITY
For the year ended 30 June 2014
  Issued, Subscribed and Paid-up Capital                                 Reserves  Total
  Ordinary Redeemable Transaction Total  Capital reserves  Revenue reserves  Total equity
  shares preference  costs share Capital Share Revenue Accumulated Other reserves
  shares   capital reserves premium reserves losses reserves 

  -------------------------------------------------------------------- (Rupees in ‘000) -------------------------------------------------------------------------

Balance as at 30 June 2012 as previously reported  87,271,178  6,000,000  (313,229)  92,957,949  509,172 -  5,372,356  (82,854,799)  (621,373)  (77,594,644)  15,363,305 

Effect of retrospective change in accounting policy with 

    respect to accounting for actuarial gains and / (losses) -  -  -  -  -  -  -  (518,551)  -  (518,551)  (518,551)

Effect of retrospective change in accounting policy with 

    respect to accounting for depreciation of major spare parts, 

    servicing and stand by equipments  -  -  -  -  -  -  -  (297,968)  -  (297,968)  (297,968)

Balance as at 30 June 2012 restated  87,271,178  6,000,000  (313,229)  92,957,949  509,172  -  5,372,356  (83,671,318)  (621,373)  (78,411,163)  14,546,786 

Total comprehensive income restated for the 

    year ended 30 June 2013

Net profit for the year (restated)  -  -  -  -  -  -  -  6,825,550  -  6,825,550  6,825,550 

Other comprehensive income

Changes in fair value of cash flow hedges - net  -  - -  -  -  -  -  -  130,913  130,913  130,913 

Effect of retrospective change in accounting policy 

    with respect to accounting for actuarial gains and losses  -  -  -  -  -  -  -  312,408  -  312,408  312,408 

Total comprehensive income for the year (restated)  - - -  -  -  -  -  7,137,958  130,913  7,268,871  7,268,871 

Incremental depreciation relating to surplus on revaluation 

    of property, plant and equipment - net of deferred tax  -  -  -  -  -  -  -  1,858,556  -  1,858,556  1,858,556 

Transaction with owners recorded directly in equity

Issuance of 1,394,857,142 ordinary shares @ Rs 3.5 

    each (refer note 17.3)  4,882,001  -  (33,477)  4,848,524  -  -  -  -  -  -  4,848,524 

Cancellation of 1,714,285,713 redeemable preference 

    shares (refer note 17.4)  -  (6,000,000)  -  (6,000,000) -  -  -  -  -  -  (6,000,000)

Issuance of 1,285,714,284 ordinary shares in lieu of 

    cancellation of redeemable preference shares 

    (refer note 17.4)  4,500,000  -  (44,922)  4,455,078  -  -  -  -  -  -  4,455,078 

Share premium on issuance of ordinary shares in lieu of 

    cancellation of redeemable preference shares  -  -  -  -  -  1,500,000  -  -  -  1,500,000  1,500,000 

Balance as at 30 June 2013 restated  96,653,179  -  (391,628)  96,261,551  509,172  1,500,000  5,372,356  (74,674,804)  (490,460)  (67,783,736)  28,477,815 

Total comprehensive income for the year 

    ended 30 June 2014

Net profit for the year  -  -  -  -  -  -  -  12,887,235  -  12,887,235  12,887,235 

Other comprehensive income

Changes in fair value of cash flow hedges - net  -  -  -  -  -  -  -  -  130,908  130,908  130,908 

Remeasurements of defined benefit liabilities  -  -  -  -  -  -  -  250,455  -  250,455  250,455 

Total comprehensive income for the year  -  -  -  -  -  -  -  13,137,690  130,908  13,268,598  13,268,598 

Incremental depreciation relating to surplus on revaluation 

    of property, plant and equipment - net of deferred tax  -  -  -  -  -  -  -  1,794,893  -  1,794,893  1,794,893 

Balance as at 30 June 2014  96,653,179  -  (391,628)  96,261,551  509,172  1,500,000  5,372,356  (59,742,221)  (359,552)  (52,720,245)  43,541,306 

The annexed notes 1 to 57 form an integral part of these financial statements.

Nayyer Hussain Mubasher H. Sheikh
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  2014 2013
  (Restated)

(Rupees in ‘000)

K-ELECTRIC LIMITED
(Formerly Karachi Electric Supply Company Limited)

CASH FLOW STATEMENT
For the year ended 30 June 2014

CASH FLOWS FROM OPERATING ACTIVITIES
bef  9,575,086 

Adjustments for non-cash charges and other items:
9,308,323

 876,857 
130,929

6,689,225
(100,016)

11,275,212
 32,910 

(1,199,103)
(323,573)

Operating pro 36,265,850

(Increase) / decrease in current assets
 (1,492,186)
(19,549,672)

(1,066,876)
 518,467 
 317,140    

Other receivables (5,741,535)
 (27,014,662)

15,492,750
(201,958)

15,290,792
Cash generated from operations 24,541,980

(979,243)
(226,967)

1,901,965
(11,237,711)

323,573
  (10,218,383)
Net cash generated from operating activities 14,323,597

CASH FLOWS FROM INVESTING ACTIVITIES
Capital (8,831,040)

 242,591 
11,844
(1,222)

Net cash used in investing activities (8,577,827)

CASH FLOWS FROM FINANCING ACTIVITIES
Subscript hares -

2,271,175    
(14,582,662)

 -
(263,083)

5,682,133    
4,145,506

 750,829 
Net cash use  (1,996,102)

3,749,668
(6,927,479)

Cash and ca nd of the year 31 (3,177,811)

Nayyer Hussain Mubasher H. Sheikh
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1. THE COMPANY AND ITS OPERATIONS

K-ELECTRIC LIMITED
(Formerly Karachi Electric Supply Company Limited)

Notes to the Financial Statements
For the year ended 30 June 2014
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1.2.4 Sponsors support

2. BASIS OF PREPARATION

2.2 Basis of preparation

currency.

2.4 Use of estimates and judgments

2.4.1 Tariff adjustment determination



2014
annual
report 170

2.4.3 Tra

2.4.6 Taxation

2.4.7 Derivatives

2.6 Standards, amendments or an interpretation not yet effective

criteria.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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  I

Impact in Balance sheet

Impact on statement of changes in equity

Impact in Balance sheet

62 
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  I

Impact on balance sheet

Impact on Statement of changes in equity

Impact on balance sheet

assets.
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effective interest rate. 

respectively. 

5.2.

3.4 Investment in associates and joint venture
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prepar

3.7 Loans, advances and deposits

value.
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3.13 Deferred revenue

salary.

3.16 Taxation

3.16.1 Current
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3.16.2 Deferred

3.18 Provisions

3.19 Revenue recognition

3.19.2 Tariff adjustment 

3.19.3 Late payment surcharge

basis.

3.19.7 Grant from Government

3.20 Impairment
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3.25 Appropriations to reserves

3.26 Earnings per share

4. OPERATING FIXED ASSETS
  2014 2013 2012
  (Restated) (Restated)

(Rupees in ‘000)

158,984,712
 11,302,258

  170,286,970
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        2014
WRITTEN Annual rate 

  COST / REVALUATION  ACCUMULATED DEPRECIATION  DOWN of
  VALUE depreciation
  As at Additions Disposals Adjustments* As at As at Charge      On Disposal Adjustments* As at As at %
  Note 01 July / revaluation  30 June 01 July for the year  30 June 30 June
  2013 surplus*   2014 2013    2014 2014
                    ------------------------------------------------------------------------------------------ (Rupees in ‘000) --------------------------------------------------------------------------------------------

Owned Assets

Land:

Leasehold land 4.1.1  3,661,972  *6,129,743  -  (132,184)  9,659,531  1,385,563  186,586  -  -  1,572,149  8,087,382 1.3 to 33.3

Other land  4.1.2 415,585  -  -  132,184  547,769  -  -  -  -  -  547,769  - 

Buildings on: 

Leasehold land 2,641,759  101,444  -  -  2,743,203  249,039  90,828  -  -  339,867  2,403,336 2

Other land 4,063,601  42,699 (61,143)  4,045,157  1,350,331  62,036  -  (54,872)  1,357,495  2,687,662 2

Plant and machinery 132,373,433  1,411,775  (12,089) 133,773,119  36,321,070  5,148,130  (2,165) 41,467,035  92,306,084 2.85 to 20

Transmission grid 
    equipments 4.1.3 31,908,668  671,408  (11,113)  (21,936)  32,547,027  11,272,430  1,287,943  (6,132)  (274)  12,553,967  19,993,060 3 to 10

Transmission lines 15,847,395  404,623  (14,360)  -  16,237,658  7,121,135  461,102  (7,187) 7,575,050  8,662,608 3 to 10

Distribution networks 38,001,897  3,566,781  (348,881)  (9,275)  41,210,522  18,871,524  1,415,239  (230,843)  (4,297)  20,051,623  21,158,899 3 to 10

Renewals of mains 
    and services 1,811,923  264,792  (14,757)  -  2,061,958  1,493,208  118,773  (14,757) 1,597,224  464,734 20

Furniture, air-conditioners              
    and office equipment 1,127,621  30,627  (986) 1,157,262  541,932  89,611  (832) 630,711  526,551 10 to 15

Vehicles 224,479  -  (21,426)  -  203,053  174,555  9,220  (19,282)  -  164,493  38,560 15 to 20

Computers and related 
    equipment 614,353  42,951  (3,947) 653,357  478,137  62,136  (3,789) 536,484  116,873 14.33-33.33

Tools and general 
    equipment 1,037,564  105,873  (32) 1,143,405  486,891  88,034  (29) 574,896  568,509 10 to 15

Major spare parts 1,629,704  216,305 1,846,009  353,924  69,400 423,324  1,422,685 

Simulator equipment 67,713 - - -  67,713  67,713 - - -  67,713 - 14.33

   235,427,667  12,989,021  (427,591)  (92,354)  247,896,743  80,167,452  9,089,038  (285,016)  (59,443)  88,912,031  158,984,712 
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        2013 (Restated)
WRITTEN Annual rate 

  COST / REVALUATION  ACCUMULATED DEPRECIATION  DOWN of
  VALUE depreciation
  As at Additions Disposals Adjustments* As at As at Charge      On Disposal Adjustments* As at As at %
  Note 01 July  30 June 01 July for the year  30 June 30 June
   2012    2013 2012    2013 2013
                    ------------------------------------------------------------------------------------------ (Rupees in ‘000) --------------------------------------------------------------------------------------------

Owned Assets

Land:

Leasehold land 4.1.1  3,661,972  -  -  -  3,661,972  1,102,254  283,309  -  -  1,385,563  2,276,409 1.3 to 33.3

Other land  4.1.2  415,585  -  -  -  415,585  -  -  -  -  -  415,585  -

Buildings on: 

Leasehold land 2,386,797  254,962  -  -  2,641,759  160,296  88,743  -  -  249,039  2,392,720 2

Other land  4,046,158  17,443  -  -  4,063,601  1,284,862  65,469  -  -  1,350,331  2,713,270 2

Plant and machinery  131,546,415  837,339  (8,744)  (1,577)  132,373,433  31,410,462  4,915,167  (4,410)  (149)  36,321,070  96,052,363 2.85 to 20

Transmission grid 4.1.3  31,427,075  493,455  (11,862)  31,908,668  10,019,509  1,254,951 (2,030)  11,272,430  20,636,238 3 to 10
    equipments

Transmission lines  15,777,245  185,348  (115,198)  -  15,847,395  6,725,669  454,989  (59,523)  -  7,121,135  8,726,260 3 to 10

Distribution networks 35,831,479  2,251,742  (81,324) -  38,001,897  17,609,442  1,335,273  (73,192) -  18,871,523  19,130,374 3 to 10

Renewals of mains 
    and services  1,669,937  148,342  (6,356) - 1,811,923  1,423,243  76,321  (6,356)  -  1,493,208  318,715 20

Furniture, air-conditioners 1,107,747  28,270  (131)  (8,265)  1,127,621  458,721  86,730  (99)  (3,420)  541,932  585,689 10 to 15
    and office equipment

Vehicles  260,340  -  (35,861)  -  224,479  193,841  12,206  (31,492) -  174,555  49,924 15 to 20

Computers and related    623,312 24,428 - (33,387) 614,353 432,823 78,313 - (32,999) 478,137 136,216 14.33-33.33
    equipment

Tools and general  983,060  69,962  (13,857)  (1,601)  1,037,564  414,660  85,438  (12,471)  (736)  486,891  550,673 10 to 15
    equipment

Major spare parts  1,449,235  180,469 1,629,704  297,968  55,957  353,925  1,275,779 

Simulator equipment   67,713 - - -  67,713  67,713 - - -  67,713 - 14.33

  231,254,070  4,491,760  (261,471)  (56,692)  235,427,667  71,601,463  8,792,866  (187,543)  (39,334)  80,167,452  155,260,215 
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4.1.1 Leas

   2014 2013
(Rupees in ‘000)

               

 508,520 
671

38,578
    547,769 

4.1.2.1

4.1.3

  2014 2013
  (Rupees in ‘000)

71,741
143,148

4.1.4
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  (Rupees in ‘000)

3,194,189  322,411 
34,753,442  31,931,330 
11,290,541  11,399,461 

  49,238,172  43,653,202 

  (Rupees in ‘000)

6,129,743 1,957,639 

4.1.4.1

Cost  Written

  (Rupees in ‘000)

335,599  316,347 
99,003,791  66,586,716 
21,256,486  10,945,731 

  120,595,876  77,848,794 

4.1.5

4.1.6

4.1.7

  2014 2013
(Rupees in ‘000)

8,226,400
862,638

  9,089,038
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                                                                                               --------------------------------- (Rupees in ‘000) -----------------------------------

Generation

Transmission

Computers

Furnitures
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                                                                                               --------------------------------- (Rupees in ‘000) -------------------------------------

30 June 2014  427,591  285,016  142,575  242,591  100,016 
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4.3 CAPITAL WORK-IN-PROGRESS

machinery system system  parts
  --------------------------------------------- (Rupees in ‘000) ---------------------------------------------

Opening balance 
as at 1 July 2013  1,997,911  2,007,084  4,552,760  469,548  393,883  9,421,186 

 5,195,201  272,037  3,044,433  204,758  114,611  8,831,040 
7,193,112  2,279,121  7,597,193  674,306  508,494  18,252,226 

  assets  1,436,077  1,263,337  3,757,351  186,206  216,305  6,859,276 
Intangible assets  -  -  -  90,692  - 90,692

1,436,077 1,263,337  3,757,351  276,898  216,305  6,949,968 

30 June 2014  5,757,035  1,015,784  3,839,842  397,408  292,189  11,302,258 

(Restated)

Opening balance 

5. INTANGIBLE ASSETS  2014 2013
(Rupees in ‘000)

825,258
(449,028)
376,230

5.1 Cost
Opening balance 734,566

90,692
  5.3 825,258

5.2 Amortization to-date
  

Opening balance (229,743)
(219,285)

  (449,028)

5.2.1 3 years 3 years

5.2.2
219,285

5.3
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6. LONG-TERM INVESTMENTS  2014 2013
  (Rupees in ‘000)

7. LONG-TERM LOANS AND ADVANCES
Secured  Unsecured   

2013

  (note 7.1) 
--------------------------------- (Rupees in ‘000) ---------------------------------

Considered good 
 -  66  66  66 

1,654  40,178  41,832 
1,654  40,244  41,898 

(1,654)  (10,868)  (12,522)
-  29,376  29,376 

4,333  -  4,333 
4,333  29,376  33,709 

(4,333)  -  (4,333)
-  29,376  29,376 

7.1

7.2

7.3

7.4

7.5

  2014 2013
(Rupees in ‘000)

66  155 

66  66

8. LONG-TERM DEPOSITS AND PREPAYMENTS

Considered good
5,816

100,000
105,816

1,020
(1,020)

-
105,816

8.1 s.
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9. DUE FROM THE GOVERNMENT 2014 2013
(Rupees in ‘000)

-

9.1

30 June 30 June 01 July
  2014 2013 2012
    (Restated) (Restated)
  ------------------- (Rupees in ‘000) -------------------

10. STORES, SPARE PARTS AND LOOSE TOOLS

6,665,093

(696,793)
5,968,300

Opening balance 565,864
130,929
696,793

11. TRADE DEBTS 2014 2013
(Rupees in ‘000)

Considered good
1,066,956

74,637,139
  11.2 75,704,095

28,754,041
104,458,136

(28,754,041)
75,704,095

11.1

11.2

  2014 2013
(Rupees in ‘000)

Opening balance 23,150,546
 6,689,225 
29,839,771
(1,085,730)
28,754,041

11.4
.
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11.5

 Total Neither Past                  Past due but not impaired

  due nor >30 days >6 months 1-2 2-3 3-4 4 years

  impaired upto 6 upto 1 years years years years and above

  months

                                              ---------------------------------------------------------------------- (Rupees in ‘000) ------------------------------------------------------------
2014

Trade debts  75,704,095  10,563,998  12,929,119  12,601,914  17,786,872  8,372,179  3,953,127  9,496,886 

2013
Trade debts  62,843,648  10,010,467  12,282,278  11,869,349  11,452,654  7,571,526  2,799,464  6,857,910 

12. LOANS AND ADVANCES 2014 2013
(Rupees in ‘000)

Loans – secured

12,522

Advances – unsecured

25,064
Suppliers 12.1 1,448,269

1,473,333

Suppliers 130,340
1,603,673
(130,340)

  12.2 1,473,333
  1,485,855

12.1

12.2

13. TRADE DEPOSITS AND SHORT TERM PREPAYMENTS

Trade deposits
2,161,812

Prepayments
Rent 14,492

41,724
  13.3 56,216

2,218,028

13.1

13.2

13.3
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14. OTHER RECEIVABLES   2014 2013
(Rupees in ‘000)

Considered good
6,351,122

37,558,427
237,173

37,795,600

94,276
44,240,998

236,922
(236,922)

-

363,080
(363,080)

-
44,240,998

14.1

14.2

14.3
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14.4

14.5

14.6

14.7

15. DERIVATIVE FINANCIAL ASSETS 2014 2013
(Rupees in ‘000)

1,905,437
(42,709)

  15.3 1,862,728

15.1

15.2

15.3

16. CASH AND BANK BALANCES

13,951

466,866
32,276

140,380
639,522
653,473

16.1
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17. SHARE CAPITAL

2014 2013 2014 2013
(Rupees in ‘000)

   

32,857,142,857 115,000,000

2,857,142,857 10,000,000

35,714,285,714 125,000,000

   

   Issued for cash
45,371,105 453,711

14,448,119,262 50,568,417

14,493,490,367 51,022,128

   Issued for consideration 
other than cash 

304,512,300 3,045,123

1,783,456,000 17,834,560

6,534,077,300 65,340,773

4,366,782,389 15,283,738

12,988,827,989 101,504,194
 27,482,318,356 152,526,322

   
 132,875,889 1,328,759

27,615,194,245 153,855,081

- (57,201,902)
27,615,194,245 96,653,179

- (391,628)

27,615,194,245 96,261,551
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17.1

17.2

17.3

17.4

17.5

17.6

17.7

17.8

17.9
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18. CAPITAL RESERVES 2014 2013
(Rupees in ‘000)

  
 46
700
300  300 

508,126
509,172

19. REVENUE RESERVES

5,372,356

20. SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

38,825,426
6,129,743

44,955,169

1,794,893
966,376

2,761,269
42,193,900

13,588,899
2,145,410
(966,376)

  14,767,933
27,425,967
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21. LONG-TERM FINANCING  2014 2013
(Rupees in ‘000)

5,641,821
2,560,000
7,190,366

 256,505 
 236,111

5,100,000
1,200,000
1,350,000
2,271,175

25,805,978

(7,947,606)
17,858,372

Others - Secured
 125,610
(125,610)

-
Unsecured

26,000

 389,263
-

867,547
1,256,810

(389,263)
-

(520,528)
(909,791)

945,000
(945,000)

-
18,231,391

21.1

21.2
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21.3

21.4

21.5

21.6

21.7

assets
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21.8 This represent

21.9

21.10

2014 2013
  (Rupees in ‘000)

125,610
(125,610)

-

21.12
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21.13

21.14

21.15

21.16 2014 2013
- unsecured (Rupees in ‘000)

  
 945,000 
(945,000)

-

21.16.1

21.17

  2014 2013
  (Rupees in ‘000)

7,947,606
125,610
389,263

-
520,528
945,000

9,928,007

22. LONG TERM DEPOSITS

5,865,741
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23. DEFERRED LIABILITIES
  30 June 30 June 01 July

2014 2013 2012
  (Restated) (Restated)

(Rupees in ‘000) 

3,973,534
 635,102
 337,585

  4,946,221

  2014 2013

13.00%
Salary increase 10.75%

7.50%
Electricity price increase 7.50%

23.1.1

  2014

------------------------------- (Rupees in ‘000) --------------------------------

279,347  23,455  9,037  311,839 
-  (6,168)  91,673  85,505 

Net interest  386,514  71,617  21,382  479,513 
 665,861  88,904  122,092  876,857 

(159,456)  (102,708)  11,709  (250,455)
 (159,456)  (102,708)  11,709  (250,455)

 506,405  (13,804)  133,801  626,402 

23.1.2

 4,219,329  729,113  350,620  5,299,062 
 506,405  (13,804)  133,801  626,402 
(752,200)  (80,207)  (146,836)  (979,243)

 3,973,534  635,102  337,585  4,946,221 

23.1.3

 4,219,329  729,113  350,620  5,299,062 
 279,347  23,455  9,037  311,839 

-  (6,168)  91,673  85,505 
Net interest  386,514  71,617  21,382  479,513 

 (159,456)  (102,708)  11,709  (250,455)
 (752,200)  (80,207)  (146,836)  (979,243)

 3,973,534  635,102  337,585  4,946,221 
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23.1.4

23.1.5

23.1.6

23.1.7

  30 June 2014
  Increase  Decrease
  (Rupees in ‘000)

(278,694)  313,420 
Salary increase 259,523  (234,812)
Electricity tariff increase 13,525  (12,291)

45,615  (40,583)

205,954 
369,662 
489,554 
459,689 
572,107 

4,479,830
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23.1.8 ion

24. DEFERRED REVENUE 2014 2013
(Rupees in ‘000)

Opening balance 15,600,186

 1,903,916 
  17,504,102

(1,192,865)
  16,311,237

(1,951)
(6,238)

  16,303,048

24.1

24.2

25. TRADE AND OTHER PAYABLES

Trade creditors
46,133,765
37,438,980

Others 3,858,641
  87,431,386

3,636,680

2,124,263

Energy 25.3  662,029 
633,646

  1,295,675

 650  650 
 129,243 

29,164
6,991,707
5,450,103

 811,664 
909,187
299,515

28,871
Others 1,268,132

15,918,236
  110,406,240

25.1
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25.2

25.3

25.4

25.5

25.6

26. ACCRUED MARK-UP 2014 2013
(Rupees in ‘000)

 172,818
15,357
27,293

 235,252
5,268,823
5,719,543

26.1

27. SHORT-TERM BORROWINGS – Secured

1,435,543
29,254,672

3,831,284
 -

1,375,000

From others
45,088

1,662,730
5,682,133

  43,286,450

27.1

respectively.

27.2

27.3
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27.4 This re

27.5

27.6

27.7

28. SHORT-TERM DEPOSITS 2014 2013
(Rupees in ‘000)

3,062,402
 212,528 

2,608,811
  5,883,741

28.1

28.2

29. TAXATION -net
  

3,054,943
(2,017,019)

  1,037,924
30. PROVISIONS

9,978

31. CASH AND CASH EQUIVALENT

653,473
(3,831,284)

  (3,177,811)
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32. CONTINGENCIES AND COMMITMENTS

32.1 Contingencies

32.1.1
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32.1.2

32.1.3

Pakistan.
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32.2

2014 2013
(Rupees in ‘000)

32.3.1 761,883

32.3.2 50,868

32.3.3
6,380,145

32.3.4

32.4 Commitments

32.4.1 223,674

32.4.2 1,635,640

32.4.3 2,686,000

32.4.4
348,434

32.4.5
15,000

32.4.6
782,508

32.4.7
2,667,702

32.4.8
1,749,032

32.4.9 1,119,453

32.4.10

33. CURRENT MATURITY OF LONG TERM FINANCING

ancing 9,928,007
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34. SALE OF ENERGY – net  2014 2013
(Rupees in ‘000)

49,506,125
32,376,814
52,527,714

 122,357 
1,938,178

(60,824)
2,702,242

  139,112,606

34.1

Pakistan.

34.2
lights.

34.3

35. TARIFF ADJUSTMENT

55,377,622

35.1

36. PURCHASE OF ELECTRICITY

53,640,675
26,728,048

2,510,695
 91,479 

  82,970,897

37. CONSUMPTION OF FUEL AND OIL

Natural gas 31,552,581
32,783,357
64,335,938

38. EXPENSES INCURRED IN GENERATION,
TRANSMISSION AND DISTRIBUTION

  Generation Transmission 2014 2013
  expenses and (Restated)

  expenses
 --------------------------- (Rupees in ‘000) ----------------------

1,131,519  1,893,618  3,025,137 
 653,705  195,351  849,056 

 16,888  62,962  79,850 
NEPRA license fee  27,159  28,591  55,750 

 52,199  118,605  170,804 
 8,322  97,036  105,358 
 8,469  19,477  27,946 

5,528,378  2,698,022  8,226,400 
-  235,006  235,006 

115,443  7,555  122,998 
1,045,641  803,714  1,849,355 

Others 235,301  96  235,397 
8,823,024  6,160,033  14,983,057 

38.1
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38.2 Free e

38.3

39. CONSUMERS SERVICES AND 
   ADMINISTRATIVE EXPENSES

  Consumer Administrative 2014 2013
  Services and and (Restated)

  Expenses Expenses
 --------------------------- (Rupees in ‘000) ----------------------

4,036,279  1,594,886  5,631,165
-  15,399  15,399

 131,597  19,877  151,474 
 772,977  308,946  1,081,923 

 39,794  93,841  133,635 
 51,057  14,008  65,065 

 116  193,349  193,465 
Legal expenses  3,491  121,316  124,807 

 18,946  38,408  57,354 
 -  3,910  3,910 
 -  520  520  320 

 6,689,225  -  6,689,225 
 72,648  105,278  177,926 

Other expenses 13,004  52,184  65,188 
 77,574  15,258  92,832 

1,158,002  226,207  1,384,209 
Others  193,500  185,477  378,977 

  13,258,210  2,988,864  16,247,074 

39.1

39.2

39.3

39.4 Auditors’ remuneration 2014 2013
(Rupees in ‘000)

3,200
130  130 
580

   3,910

40. OTHER OPERATING EXPENSES

674,354
14,389

514,790
205,915

29,836
Listing fee 1,688

32,910
10,108

   1,483,990

40.1

41. OTHER INCOME

 323,573 
2,011,887
1,199,103

 100,016 
205,453

87,014
21,748

1,388,232
Others 825,913

   6,162,939
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41.1

42. FINANCE COST 2014 2013
(Rupees in ‘000)

3,586,212
 204,004 

1,819,472
   5,609,688 

1,620,606

397,600
3,552,945

94,373
  11,275,212
43. TAXATION

-

966,376

2,345,773
  3,312,149
  3,312,149

43.1

43.2
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tan.

43.3 Deferred taxation 30 June 30 June 01 July
  2014 2013 2012
  (Restated) (Restated)
  ------------------------- (Rupees in ‘000) -----------------------

25,389,395

 (146,955,911)
(1,731,177)
10,565,286

  (138,121,802)
   (112,732,407)

43.3.1

44. EARNING PER SHARE - BASIC/DILUTED
2014 2013

   (Restated)

12,887,235

27,615,194

0.47  0.26 

12,887,235

27,615,194

0.47  0.26

45. REMUNERATION OF CHIEF EXECUTIVE, 
   DIRECTORS AND EXECUTIVES

    2014   2013
Chief  Directors Executives

Executives   Executives    

---------------------------------------------- (Rupees in ‘000) ----------------------------------------------

 -  520  -
 12,371  4,434  1,653,488 

 4,529  1,742  344,625 
   16,900  6,696  1,998,113 

1 12 693 2 11 6
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45.1 The Exec

45.2

46. TRANSMISSION AND DISTRIBUTION LOSSES

46.1

46.2

47. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICES
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Exposure to Currency Risk

                       30 June 2014
  PKR USD EUR GBP AED *Others Total  Off-Balance 
         Sheet 
  -----------------------------------------------------------(Rupees in ‘000)---------------------------------------------------

Current Assets
Loans and Advances 544,549  864,299  51,171  12,451  1,552 11,833 1,485,855  -
Derivative financial assets  1,862,728 - - - - -  1,862,728  13,088,692 
Trade deposits and prepayments  2,217,837  191  -  -  -  -  2,218,028  -
Cash and bank balances  653,297  176  -  -  -  -  653,473  -

 5,278,411  864,666  51,171  12,451  1,552  11,833  6,220,084  13,088,692 
Non-Current Liabilities
Long term financing  8,824,194  9,407,197  -  -  -  -  18,231,391  -

Current Liabilities
Current Maturity of Long Term Financing  6,246,512  3,681,495  -  -  -  - 9,928,007  -
Short-term borrowings  43,261,812 24,638  -  -  -  -  43,286,450 
Accrued mark-up on loans  5,654,843  64,700  -  -  -  -  5,719,543 

 63,987,361  13,178,030  -  -  -  -  77,165,391  -
Gross balance sheet exposure  58,708,950  12,313,364  (51,171)  (12,451)  (1,552)  (11,833)  70,945,307  (13,088,692)

*Other currencies include Swiss Francs (CHF), Australian Dollar (AUD), Carona (SEK), Japanese Yen (JPY), Chinese currency (CNY) and Singaporean Dollar (SGD)

                       30 June 2013
  PKR USD EUR GBP AED *Others Total  Off-Balance 
         Sheet 
  -----------------------------------------------------------(Rupees in ‘000)---------------------------------------------------

Current Assets
Loans and Advances  330,024  61,760  19,267  4,954  1,013  1,961  418,979  -
Derivative financial assets  2,523,006  -  -  -  -  -  2,523,006  16,881,185 
Trade deposits and prepayments  2,731,710  4,785  -  -  -  -  2,736,495  -
Cash and bank balances  790,219  177  -  -  -  - 790,396 -

   6,374,959  66,722   19,267   4,954   1,013   1,961  6,468,876   16,881,185 
Non-Current Liabilities
Long term financing 11,806,361  13,095,324  -  -  - .  -  24,901,685  -

Current Liabilities
Current Maturity of Long Term Financing 11,178,818  3,785,874  -  -  -  -  14,964,692  -
Short-term borrowings 37,583,785 24,700  -  -  -  -  37,608,485  -
Accrued mark-up on loans 5,691,573  84,842  -  -  -  -  5,776,415  -

   66,260,537  16,990,740  -  -  - -  83,251,277  -
Gross balance sheet exposure  59,885,578  16,924,018  (19,267)  (4,954)  (1,013)  (1,961)  76,782,401  (16,881,185)

* Other currencies include Swiss Francs (CHF), Hongkong Dollar (HKD), Japanese Yen (JPY) and Singaporean Dollar (SGD).
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  Average rate for the year Spot rate as at 30 June
  2014   2013 2014 2013 

Rupees per

 140.20  134.46 
103.05  98.55 

 168.44  167.79 
1.02  1.11  0.97  1.00 

81.72 78.90

in 2013. 

Fixed Rate Instruments 2014 2013
  (Rupees in ‘000)

32,276
1,654

578,477
  612,407

1,662,730

1,862,728

18,205,391
41,578,632

3,636,680
9,413,134

  72,833,837
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47.1.3 Other Price R

banks. 

  2014 2013 

  assets  exposure
  ------------------------------ (Rupees in ‘000) ------------------------------

 29,376  29,376 
 37,586  12,522 

 105,816  -
 75,704,095  38,591,046 

 2,161,812  2,161,812 
Other receivables  44,240,998  94,276 

 653,473  639,522
 1,862,728  1,862,728 

   124,795,884  43,391,282 

  2014 2013
  (Rupees in ‘000)

37,164,323
1,426,723

  38,591,046

  2014 2013 
  Gross   Impairment
  ------------------------------ (Rupees in ‘000) ------------------------------

36,972,980  877,949
21,127,517  3,340,645
11,299,398  2,927,218

8,988,665  5,035,538
26,069,577  16,572,691

   104,458,137  28,754,041
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47.2.1

Company Name Rating agency                     Rating
  Short-term Long-term



2014
annual
report 216

47.3 Liqu

                          2014

  ----------------------------------------------------------- (Rupees in ‘000) ----------------------------------------------------
Non-Derivative

 28,159,398  (31,951,943)  (6,941,834)  (4,982,236)  (20,027,873)  -
 5,865,741  (5,865,741)  -  -  -  (5,865,741)

 110,406,240  (110,406,240)  (110,406,240)  -  -  -
 5,719,543  (5,719,543)  (5,719,543)  -  -  -

 43,286,450  (43,286,450)  (43,286,450)  -  -  -
 5,883,741  (5,883,741)  (5,883,741)  -  -  -

   199,321,113  (203,113,658)  (172,237,808)  (4,982,236)  (20,027,873)  (5,865,741)

     2013

Non-Derivative

47.5 Hedging Activities and Derivatives
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 hedges

2014 2013
(Rupees in ‘000)

 1,905,437 
(42,709)

  2014 2013
(Rupees in ‘000)

 18,231,391 
 5,865,741 

 110,406,240 
 5,719,543 
43,286,450
 5,883,741 
9,928,007

 199,321,113 

 (653,473)
198,667,640

 43,541,306 
 359,552 

 242,568,498 

 0.82 
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47.8 Accountin

instruments
-------------------------------------------- (Rupees in ‘000) -------------------------------------------

48. TRANSACTIONS / BALANCES WITH RELATED PARTIES

2014 2013
  (Rupees in ‘000)

ayable    45,088
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2014 2013
  (Rupees in ‘000)

Purchases  53,640,675 
 37,904,027 

945,000

Purchases 24,866,365
900,487

5,323,836

48.2.3 Sui Southern Gas Company Limited

Purchases 31,552,581
 29,370,726 

-
2,744,418

Purchases 8,300,306
366,518

 142,358 
78,297
94,869
45,692

1,190

48.3 Provident Fund

 492,030 
(29,164)

48.4

49. DIVIDEND DISTRIBUTION

50. PROVIDENT FUND DISCLOSURE

7,768,186
5,130,275

66%
7,827,650
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  2014  2013
  (Rupees in ‘000) %

 316,498 4.04%
 3,914,042 50.00%

 278,867 3.56%
 3,318,243 42.39%

   7,827,650 

51. CAPACITY AND PRODUCTION

52. OPERATING SEGMENT

53. BENAZIR EMPLOYEES STOCK OPTION SCHEME (BESOS)

again
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54. RECLASSIFICATION

55. NUMBER OF EMPLOYEES

56. NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

57. DATE OF AUTHORIZATION FOR ISSUE

57.1 GENERAL

Nayyer Hussain Mubasher H. Sheikh




























