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| arn plaassd 10 prasent the Condensad Intarim Finangial Infarmatian (un-audited) of K-Elactnic Limited (KE) for
the half year ended 31 December 2015 on behalf of the Board of Directors and In compliancs of section 245 of
the Companies Ordinancs, 1384, Kay opsrational and financial kighlighls are surmmarized below;

JUL-DEC JUL-DEC
2015 2014
OPERATIONAL [UMITS - GWh])
Units genarabed (et of auwiliany) 4 BR3 4518
Uniits purchazed 3,613 3,705
Total units avellable for distibuticni{zent out) 8,466 8223
Units billed B 583 6,265
Trensmission & Distribution Losses F28% 23.8%
(PKR - MILLIONS)

FiNANCIAL
FRgvanua B, &Ta 100, 555
Profit before texation 11,823 B, 008
Tamatian - rial 7068 5,267
Net profit for the period 18,902 13,275
Earnings per share-BASIC/DILUTED (Rupses) 0&a 0.48
Earnings before Interest, Tax, Depreciation and

Amaortization (EBITDA) 2,196 18,159

FINANCIAL REVIEW:

Diuring the current parod the company asmed prof balone fax of PER 11,923 million compared B0 e gormaspanding
period, this growth of 48% profit before tax |s ettibuted to the Improvemsnt in transmission and distribution logses
ard incraase in weil sant out by 243 GWH which resulbed in additional marging, and 46% redudction in financial
charges. Powsr purchase and fuel cost also reduced considerably follwing declining oll prices.

Finance cost continsd to decrease due to declining interest rates and prepeyment of expenshe foreign and
Iagal loares last yaar through the issuance of SUKUEK at comparatively ower ratas, Company has bean abss to
reduce its debi burdsen through efficlent working caplial management desplte non-payment of ensngy cduss by
Rarachi Waler & Severage Board and City District Gmarmement

ACTIVITIES UNDER REVIEW

GEMERATION EXPANSION and REHABILITATION

During the six maonth periced under review, the generation fleet utillzetion improved by ¥.4% as compared to
cormsponding pariod last vaar dus 1o batler gas availability. A ruember of reliability and efficiancy anhancamant
Imitlatives undertaken lest year procweced positive reqults and contributed to enhanced capacty, efficiency and
rafiakility

Closing of cycle at 5 & K Slalions: The project is in commissioning phase, at KGTPS, 5T was succaessiully
commissioned and synchronized on & December 2015, performance test will be completed shorthy, whenses,
SETPS project is in final stage of mechanical completion and is Tkely b be complated in March 2016




Glosing of Cpen Cyole GTs-Korangl Combined Cycle Power Plant (RCCPP): The project to convert open cycle
of GT-1 and GT-2 at KCOZPP was successfully completed and Provisional Take-Ower Cartificate (FTOC) was isswsd
o 30 May 2015, The combined oyche operation of all four (4) GTs has ncreased complex efficiency from 41.5%
o 44.5% in addition to capacity enhancement by 275 MAL

BOPS-1 Rehabilitation: Five (5) year rehabilitation plan of Unit 1,2,% and & at BOPE-1 is in its first year of
mplementalion. Successiul completion of thess jobs would ensure enhancerment of bolal complex capacity by
A TR

TRANSMISSION NETWORHK
In arder 1o enhance the capacity and reliakdity of EHT network and 10 mesl the long erm oed evacuation
requiremant, following is the progress achieved during the period Jul-Dec 2015,

Transmission Project (TP-1000): As stated in the last quarterly review, the Transmission Projgct {TP-1000) will
mGiefse e ransmission capability by addilional sendng 1000 MVA through the EHT Nebwork; representing a
30% imcrease ower the existing trenemiesion capacity. The Project is currenty under basic dasign phass, five
05 out of eight (08) lands for new grid stalions have Deen handed over 1o Siemens [ Shanghai consartium and
acquisition of the remaining three (03] lands is being actively pursued. Financing agresmsents &re under process
tollowing which disbursement to commence aseording o delvery schedule specilied in tha contrac

AGA KHAN Grid Project (KE Dedicated Part): Advance payment of 10% has besn made, material ordering
complsted and site activity has started from Jenuary 2016.

Lyari-Mauripur Unaerground Cable Project: Right of Way [RoW) acquisition, design review & anvironmental
Irmpact Assessment isin progress, material ordering completed amnd site activity will stan shortly

Grid Expangion Projecis;

* Dhabeji Grid: Existing 20MVA transformer upgraced to 40MVA alongside construction of a naw 11k yard
i Giter incressed loading requirements

* Qeywnabed Grid: Has undergons a similar ecgoansion in terma of new 40MVA Tranaformer and 11KV Yard
installation o cater addiional load growlh. Comgpleted in November 2015

{:EF}IEEIH Enhancement / Bestaration Projects: Include replacemeant af & taulty fransiormer with new 40 WA,
transformers at Clifton, Gizri and West Wharf grid stetions. Also, upgradation of a 200MVA Transformer at Fedsral-B
Grid 1o 40 MVA and installation of fifty (50) new 11kV Swilches a1 Gulshan, Airporl, Geyurmibad, Baldia, KD&
and Defemce Grids during the pariod.

GI5 Ashakbilitation Project: Embarked upon 8 major three {3) year project to rehabditate old [ ietigued GIS Bays
BCI0sSs varous key 220KV and 132KV grid lecalions encompassing a telal of 85 IS Bays, Estimated project
schems would cost PER 2 billion.

S&K Expansion Projscts: KGTPS and SGTPS Gensration Expansion Projacts includs the following infrastnicbuns:-

Y KGTPS-I New GIS Grid Station (14 Bays): GIS energized and commissionsd, e old AlS being decommissionad
and the supplies are baing transfarred to new GIS.

¥ SETPS- New GIS portion (4 Additional Bays) lor sale evacuation of Steam Turbine Load: Under Commissioning.
expected to be enengized in Febnueary 2076,

DISTRIBUTION

Fay indicators: Dunng the s manth period weder review, & lurthes 1,6% reduction was achieved in Transmission
& Distribuwtion {T&D) Loss over corrasponding period last year. Wheress Recowery Ratio (AR} excluding Public
Sector Consumers (PSC) Jul - Dec 2016 stood al 51.5% (Jul - Dec 2014: 90.6%), the recoverias from PSC stood
at I7.4% (Jul - Dec 2014; 67.5%). The low racowary ratio from PSC was mainly dus to non-peyment by Karachi
Water & Sewerage Board (KWSE), City District Government Karachi (CDGK) & Sindh Palice, On the athers hand,
evan with a significant tariff increase in the residential segmant, the Company managed to achisva &n increase
af 0LE% i A over the Same penod LSt pegr

Customer Facilitation: Cuslomer service continued to De af the cone of the Company's siralegy amd & mumber
of inftiatives have bean taken to enhance customer satisfaction. KE becams thea first-ever distribution company
in Pakistan 1o earn an 150 5001 - 2008 Centilication for its Imegrabed Business Cenmter (1BC) and 1l date Seventean
(17} IBCe and Four (4) departments heve achievad the said cartification. Moreower, KE has initisted &-8ill peyment
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soiution with major banks a1 branch level through Utility Bill Contred Switch (UBCS) alming to eliminate manual
processing, control invelid fransaction processing and improve overall data proceseing standards ultimately
leading to make he entire system cost effective, efficient and custorner cenfric, Alongside, KE has also parinened
with Easy paisa, besides NBP and HBL to accept new connection paymenis enabling consumers to pay 24/7
reaand thie clock

Metwork Health: As a part of on-going process for distibulicn systerm mebvork maintenancs and upkeep, cused
mini summes plan (M5F) was executed 10 enhance syetem parformance & improve distribution network reliability.
Durireg e period whder reyiesy, mainlenance program was conducted on holspols aneas of Low Tension and
High Tension networks catering to two hundred and fifty saven (257) feedars. MSP resulted in reduction of power
intenuptions and subssgquent reduction in consumer complaints. Further, Company effectively execuled preventhe
maintenance on an additional fifty four (54} feeders resulting in significant reduction in fesdsr tippéing. Building
W a e Cormnmirmesnt 1o peoyichs unimernagled powes, our teams an also working on a comprehenshe mainensnoes
plan as part of our upcoming summer preparations to furthar improve the distiibution system. Cwver five hundred
[500) teeders are baing rehabilitated under vanous projects. Further, new feeders are also being added in the
systam to enhance system raliability.

Sustained T&D loss reduction eapacially in high loss aress throwugh interala instalation of Asrial Bundlad Cabling
[ABC) has been among the key priority areas, During the period under review, ABC was successhully rolied out
to additional three hundred and ninety eight {394} Pole Mounted Transformers [FMTs).

STRATEGY AND BUSINESS DEVELOPMENT

Ir restation 1o comversion of fwo (2) furnace oiFbased unils (210 MW « 2) oul of six units of s 1,260 MW BOPS-
to coal im Phase 1, the IPP B's K-Energy (Pvt.} Lid. has besen granted Gensrgtion Licenss and tariff hes also
been determined, howaver, K-Energy has filed & review petilion an tanfl determingtion which is under review by
MEPHA.

In relation to deweloping & (350 x 2 MW) gresenfisld coal power project at Port Qaaim, KE hae signed a Joan
Devaloprment Agresment (JOA) with China Datang Overseas Investment Ce. Lid (COTO) and China Machingry
Enginesring Corporation (CMEC). Land has also been aoquired by K-Elactric for the Projact and projact studies
including GIS, Gestechnical, Bathymelry and EIA are undenvay. Substantial progress has besen made reganding
debt financing, from both local and Chimese banka. Finencial Close of Project ks expsected by third quartsr 2016,

K-Electric is engaged with Sindh Moorisoed Power Company (Pt} Limitad and Sindh Mooriabad Power Comparry
Phase I (Private) Limited for 100 MW (2 X 50 MW) gas-lired power projects al Noodabad, Sindh which have
reached advance stage of construction. Power from these projacts will bs evacuatad through 85 km transmission
line being laid by Sindh Transmission & Dispatch Company (STDC). Project companses and STDC have fiked
thieir raspective tariffs and are ewaiting NEPAA's approval. The Power Purchase Agreements (PPAE) bebasaan
KE and SNPC/SNPE || has been initialed in February 2018

Alongsice KE i pursuing 52 MW power ofl-take option rem cosl lired power plan being established by FFBL
Power Company (FPCL). The project is in the advancs stage of conetruction. KE and FPCL are in the process
al negatialing a Power Purchase Agreament (FRA), which shall be inalized upon NEPHA'S review decision
regarding the project tariff and the project is expecied to come online oy sarhy 2017,

CORPORATE SOCIAL RESPONSIBILITY [CSR)

SIP EMPOWERMENT PROGRAM: KE extends support to walfare organization thiough subsidized or entirely frea
alectricity, in ordar to sxpand their capacity. 'Kashif Igbal Thallasemia Care Centar {RITCC), was signed as the
14ih pariner of our Socal Investrment Program (SIP), The hospital mpacts mone than 100000 individuals anmually
With the inclusion of KITCC, the annual impact of the SIP is now on 3.45 Million individuals,

COMBMUNITY EMGAGEMENT: KE in an attermpd to bring the theft prone area of Altaf town consumears on owr legal
billing panel organized 10 New Connection camps through which th residents were offered low cost meters in
eoft installmeants payable in fwelve monthae' tims. Along with the Mew Connection camps; frea eye and skin care
CEMPS ware also organized lor the iocals 1o provics them with gusality ophtsalmic and dermsa care al heir doorstep,
Full arsa cleanup was also organized in order to contribute towarde 8 kealthy community and basic hygiena o
the @ned, We Rave showsased this successiul community modsl o all e relevan stakeholders and plan 1o
replicata this in other areas as well.



AUDITORS' OBSERVATIONS
With respect to Auditors’ Observationa mentionad in the review report to the memibers as emphasis of matber

withoul qualifying their report, it is informed that:

Ag explained in pote 11.1.1 of this condensed interm financial inormation, the Esue of lale payment
surchargaf interast on delayad peyments 1o from govarnment entitiss, which are part of the circular debt
siuation, is likely tobe setted on nel receivable | payable basis withoul sccaunting fer any delayesd payment
surchargs [ interast. The contention of the Company is duly supported by lagal opinions in this respect.
However, baing prudent, the Company has mace due provision on net Dass in these inberim condensed
financigl information after adpstment of Bll debis.

BOARD OF DIRECTORS (BOD)

As reported in last guartery review, thirteen (13) directons, ning (2) representing KES Power, thres (3) representing
GOP and one {1} Independent director, wera elected at the AGM of the Company held on 16 October 2015 and
subsequently Mr, Wagar Hassan Siddique was elecied as Chairman of the Board in place of Mr. Tabish Gaubar
Poet belance shest data, GOP has replaced end substituted one of it nomineas on KE Board of Diractors
MAr. Mtihar Aziz Sidaiqui with M Mubsammad Zubas Motivats

ACKNOWLEDGEMENTS
The Beoard wishes to exiend is gratiude o the shamholders and customaers of the Company for their coopsration
and support and exiends 1S appreciation o he employees of the Company
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Anditor’s Kepurt do the Members on Beview of Tnterim
Flnancial Innrmation

Intradycrion

We have mviewed the aceompanying cundensed interim talance sheet of K 1 ectrie Limited
Cthe Cornpany™ a5 at 31 DecemBer 2015 and the relnted condensed intorim pecaltl sl loss
spcount, condersed interim smtement of comgprebicnaive ineome, condenssd interim cash fow
statement, condensed tatecing stlzment of changes in equity and ames 1o the aczounts for fhe
six month peried then ended {hece-in-aler referred a5 the “interim fieeocial icloamalion™).
Managameant is responsible for the prepaation snd presenlation of this interim financial
mnfurmiiion in sceordanes with approved aceounting standards as opplicalzle in Pakistas o
interim financtal reporting Oor responsibility iz b cxprcss a cunclusion on this interim financial
infoimation based om gar DL LY,

Seage af Rewiew

We conducted our revies o pceordanee with Ineenstione | Swndeed on Beview Engagsments
2420, "Beview of lotesim Fipaneial loformation Performed by the Independent Avditor of the
Eority". A veview ol imtecin Tinaoeial infonmation consists ol making inguiries, primarily of
ncrsans respensible foe finarcial and sceounting martzres, and apglving analytical and other
roviow procedures. A veview s substantially less in scope than an audit condected in sczordance
with Intermuiionu] Swndards on Avditing e cunseguenty does oot enalile s o obin
assarance that we would become aware of all significant mamees thar might be identified in en
awdit, Accoidingly, we do rot express 2o sudit epinicn.

Cimelagion

Fased on our review, rothing has come o o 2oniion ot causcs us o belizee thal the
accompanying interim [mancial infermation is not prepared, in ol] material respacts, in
accordnnes with approved accounting standerds oy applicable in Pakistan for interim financia
reprling.

Fangriogik of maner

We deaws attention o nole 11,101 to the acoompanyiog sondensed sterio financial information
which describes tat in view of the cortinuing vinenla debt situation and nen recesary Do
various consaners in the public seetor, the wanegement ecasiders that liete pavivent surchanse
inferest on delayved pevment will wlimatele be seetled on net hises with sinilae teatment af
reccivables and pivihles without acoounting for uny delayed payment surchorge /inlernesl

e gunelusion is not qualified in respect of above mater.

FrHC Tes Hak & D0 5 FRreeess I uopiieas o Bok vaa
prem reraw was 0 P AR e e pmale el
Frwa ¥ whaiaAl R G el el Cager” =

ot TRPE SRR T o R PR



mans

KPMA Teciwar Hadi & &in

(el ment s

he ligures of the condensed ntering peofit and Joss peeount and condensed intecinn stalement of
comprchensive wiccane fur the quartzr ended 31 Docember 2015, have not been reviewed and
wa clo not express a conclusion on thern,
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K-Electric Limited

L I L 1l I [ | A | | AlCAl

December June
2015 2015
(Un-Audited) [Audited)
Mote Rupees in '0
ASSETS ( 0
HON-CURRENT ASSETS
Property, plant and equipment 4 213,653,505 213,065,249
Intargible sesats P i‘?%% 134, 152
3 T4 401
Lomg-temn imestmint 194 -
Long-term loens 26,869 E.'-‘.H.‘EI.'-‘
Lomg-temn depoeiis :
Cefared 1ax asseta 5
CURREMNT ASSETS
Shores, 8 parts and lotes ook 1]
Trade da ¥
Losng and advances
Trade depmlsan:l ghort barm prepayments
Chiher receivables L]
Teaticn
Caeh and nank balances
;5.
[= 8
P SHARE CAPITAL AND RESERVES
= kzsued, subscribed and paid up capiial 85,261,551 45,261,561
‘E Aeserves |
] Capiiel resarves [ 508,172 | 5m\. 172
T Shero prermium | 1.5mm| 1500000
T EVENLIE PESEMVES | | !
= pii ey /85
) umuaied nesss 1
3 %%ﬁ ?a.%d.%
i‘ SURPLLIS ON REVALUATION OF PROPERTY, PLANT AND EQUIFMENT B2 032513 La, 141,080
LIABILITIES
HON-CURRENT LLABILITIES e
Long-term diminkzhing musharks 370181 21,5857 233
Lomg-termn financing L.246.7T14 6,571,714
Long-temn deposils 6,981,702 6,7 12 048
EITEW‘EE retrement banafils 5414967 5,521,630
Cefarad 1ex iabiiy mﬂmi% Eﬁﬂg
1 kan 1
THZTE AR 80,830, 25
CURRENT LIABILITIES |
Currert maturity of long term financing 3037365 3,001,915
Trede and othar peyabies 4 BD,728,34949 106,787 468
Accrued mank-up 5,544,604 5,066, 8450
Shor-term bomowings - escured 1 27512987 36,743,121
Shori-tarm deposits 6,743,918 708,055
Provisione '_‘Iﬂﬁ 9978
1
TOTAL EQLITY AMD LIABE MES __ 350,060,817 35/ O73
CONTINGENCIES AND COMMITMENTS i1

The anmexed notes 1 be 23 form an integral pan of this condensed intarim finencial information.
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K-tectric Limited -

Slx Months Period Ended  Three Months Period ended

31 December 37 December 31 December 31 December
Note 2015 2014 2015 2014

(Rupeas in "000)

REVENLUE

Bale of anargy - net 12 B, 177,028 74,643,712 40,353,613 33,045 026

Tarff agustment 13 10,701,562 26051018 BOTIVO0 11,638 820
96,878,550 100,684,730 45,431,403 44 BAE 040

EXPENDITURE B @ @ 00909090 e i

Purchass of eleciriciy 4 m.mmii (37 872.727) (14,007607)| [ (17162677

Consumption of fuel and oll 15 | 33,277 £330 (12,880,886)| | {11.824,570

__ (29,522,630 | .
(58,550,217} (71,150,356} [26,820.3573) {26387 347)
Expansas incured in ganaration,

fransmission and distripution {3, 724,435 {7,774 206) {5,301, 367) (3,058 HE4)
GROSS PROFAT 27803 BT 21,770,158 13,281,521 11,543,034
Cansumers sanvices and I . .
adminighralive expenges {14,585,050) (10,207 04} (7,304,123)| (5,200,807
Olhar aparaing eeparsas 1,080,273) (1,151,296) (454.93T) [(508.357) )
Cither incomie 2839096 | 3126302 1,400,544 | 1,671,080 =
(12,738,227) (8,372 B2E) (6,398,114) (4,138 074) o
PROFIT BEFORE FINANCE COST 14857861 13447 30 5,883 407 7,504,560 b
(-
Finance cost 16 (2844636) _ [5430462) _ (1.273.531) _ (2702204) T
PROFIT BEFORE TAXATION 11,823,015 B,007 848 5,600,876 6,102 E&E %‘
=
Taxation 17 1068, 606 LGT 484 15,838,064 5,025,630 =
I
NET PROFIT FOR THE PERIOD 1888160 13,275,330 12447980 0,776,556 4
E
Earning Before Inferest, Tax, Depreciatian E
and Armorization (EEITIHA} 21,155,960 1B 168015 10,265,562 10,150,342 (=}
{Rupees)
EARMING FER SHARE - BASIC/DILUTED 064 .48 045 oar

The arnexed nobes 1 o 23 form an integral pan ol this consersed intesim lrancial inlormation
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KFlectric Limited

manths pericd ended 31 Decamber 201E

Sk Months Period Ended Three Months Period ended
31 December 31 December 31 December 31 December

2015 2014 2015 2014

Mt prafit far tha pericd 18,381,621 13.275,330 12447340 10,128,556
ez that ave ar may be reclassiied fo prafl

and Ipss accounf
Wt chanpeas in falr value of cash fow hedges

Pl il B ERONL and Ioss accoLinl - E5, 454 - asTar
itamz that wil never be reclassiied o proft

and iess acoounf
Aemeasuramant of amployas banafit liabiities

{actuarial gains and losses) - (147,380 - {141,380
Tatal comprehensive income for the pesod 16,901,821 13189334 12,847840 10,019,893

The annemad notes 1 6o 23 farm an [ndegral part of this condensad interm financial infoemation.



=

KeectricLmied

| | ALk A Aa il | ALY L) 1L LAl A

Far the six months pariod ended 31 Decembar 2018

lssusd, Subscribed and Pald-up Capkal Reserves
Orfinery  Traneaction Totaslshase Capfial remerves  Pevenus resssves Accumulsied Tolal
Sherea Costs Losues

CORIM  Cophal  Shs  Ruvesm  Othes
FREEVER  Prefmium  reERreE  MERRTVER
[Frapess In 008)
Balancs s @l 30 Jufe 34 M (S BEMNEST ST 150000 5372356 (35055T) (RAMALE) &3541.308
Joka! comprohonaiv noome o tha st
imonths peniod pedsg’ JT Decembee 2074
Mal Prafi for i pidi - - - - - - - TRETSAA0 | | 133Ta3N0
Ckhar compenananas incomo
Chranges in bair wahs of cash fiow
eaigpas - Nl - - - - - - B5 A5 - 554
Rooasuromonts of dot niad bonel Lzbines [ i 147, 35904
Total cofmidviehe ncofme For T pading - - - - - - BRAG  TRITRGA0 13O
incremonial deprockaion rolabng T suples 10
o revaleation ol property, plant and ;.-_:
SR - il ol i b - - - - - - - ErE13 ATHA13 +
o]
Halznoe o3 at 31 December 3014 BSEEAITE (391628 O6IE155] S8,172 1500000 5JT2356 [04006) [45TIOBESE) SEEISHA E
fiskal cxwTipratenian comaE Ky 1 =
IO e anaied 30 Jung 2085 B
Fal profit For o poriod 1508.38] | | 18048 3251 t
L]
Crangsas in i als of cash fiow E
hedgas - nol 4,083 284 08 E
[
Rarpanrarmnts o defrad benall ibiae - - - - - - - AR D é
I oinl compihansheas moomn o o Donnd o WBZeEN 1ESET3EER 5
|l chapraciabon rbilng i sl
o rewndention ol property, plant and
CquIprD: - neok of chodooe EH1,157 B ST
Balancs as @l 30 June 35 SASITE (WA 8 98INS5 S0RTTR 1500080 5TLRSE = [ERSERE) MOTALIE
Jola! comprohonaivo noome for o st
months pencd avden’ J1 Dacembey X075
Ml prali for T padicd - - - - - - - WRRE SR | | 18900 B
o COmeTRanE D N
Crenges in b wabs of cash fow
Paiipas - s - - - 11 . - |
Ioinl compeohanshe nooma kor tho porod 1ESa1E2l 18 8ELER
Irnaiidel daprastakon mbilng 1 sl
o PawadeBtion: ol popalty, plant and
U - nal of colord 21B413 2¥BA13
Balancs a8 al 31 Decwmbar 21015 PASITE (WA Q8 DRSS S0RTTR 1500080 5972 3NE < ABREIT) BEITAATR
I anncoeed noles: 1 90 23 40r= an infogral par of Tis condonsnd nfon= Snancil mlommadon.
|
|
|. | |I J |‘-.']J ﬂtt_%'i'f'
S i :
Muhammad layyab laresn Mubashar H. Shatkh
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of 1ha six monthe period endad 31 Dacamber 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Proidit before taxesion

Adjustments for non-cash charges and othar Hems:

D praciatian and amorlization

Prowision far emplayes relirement Danedils

Proeision far slow mosing siores, spares and Inose ioals
Prowision far debits considered doubitful

Sain on sale of lixed assels

Hnance costs

Amortization of deferred revanusa

Aeturm o bari depodits

Oiperating profit badore working capital changes
Working capital changes

(increase) / decrease in cument assats
Slores, spanes pars and loosa aols

Trage debils

Loarns and advancas

Traca depasits and shorl lrm prepaymants
Ohear recavablas

increase | (decrease) in cument |labilities
Trade and olhar payablas
Short-tanm Sapoaite

Cash generated from oparations

Employes retremant banafits pad
Income tax paid

Aeceiphs in defermad ravenue
Firance cosl paid

Irbarast receivied on bank deposis
Lomg barrm loans

Lomg-ierm deposis

Mot cash genoraied from operating sotivities
CASH FLOWS FROM INVESTING ACTIVITIES

Capilal expendibun insurmad
Proceads from disposal of twad aseats
Wet cash used in imvesting activities

CASH FLOWS FROM FINANCING ACTIVITIES

Fayment of long 1erm financing - nat

et 1efm EII'.‘I'I'G-IHiI'IQ [rapaid) / aequired
Sacurky depost from consumears

Mot cash used in financing eothvities

Mai decrease in cash and cash equilvalant

Cash ard cash eouivalent at beginning of the pariad
Cash and cash equivalent at end of the period

31 December 371 December
2015 2014
(Rupees in "000)

11,823,018 B 00T B4E
£,28,259 4.711,707
395,555 453, BE4
167,969 40,653
7,781,104 4,760,108
{34,255) (38,133)
2,944,638 £ 470, 462
B50) (638 '34?]
_ {158,881) 185,274
28,669,902 22547 207
[439,418) (268,001)
{11,655,815) (7,130,480
{137,090 {27,151
1,601,465 (# 683 £55)
25470562
14,848,533 275,123
e e
CGEaasn (g
18,104,185 8 603, 281
(502, 191) (415,943
j {127 081)
1,021,083 968,100
(3,266,792) (5,272.433)
1 1 185,274
948 B8
_ (2,833,038) 4,561
18,271,148 B.041,542
{6.123,528) (4,560,272
M e T4 B
(5,02 176) (4,485 46F)
(1,114,872) [33,715)
| gii.au,zm] {1,974 ,879)
! 434,043
1 5?4 5451

I [%m%
gy

Tha annaxed notes 1 b 23 form an integral part of this condensed Interim financial informatkon
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For the six months panod ended 31 Decambar 2015

2.1

THE COMPANY AND ITS OPERATIONS

K-Eleclric Limited "lhe Company” was incorporabed a5 a limiled lability company on 13 Seplember 1913
undar the repaalad Indian Companies Act, 1882 [now Comgpanies Ordinanca, 1884). Tha Company is
liated on Pekistan Stock Exchange

Thiz Camgany is principally engaged in the generalion, ransrmission and disibulion of eleciic enengy
iz industrial and other congumers undear tha Eleciricily Act, 1910 and Mepra Act, 1887, as amended, to
ig licensed eress.

Thi registered oflice of the Company & slualed al KE House, 38-B, Sunsol Boulrard, Prase |1, DHA,
Karachi. KES Powsr Limiled (the holding company) holds 66.40 percent {30 June 2015: 66,40 parcant)
sharee In the Company.

BASIS OF PREPARATION
Statement of Compliance

This condenscd inlerim linancial informalion of 1he Cormpany lor e i manlh peisd ended 31 Decomies
2015 has been preparad in accordance with the requiremants of the Inlernational Accounting Standard
{lA5] 34 “Imlerim Financiel Reporting® and provieion of and directives Izeued under the Companlas
Ordimance, 1984, In case where requirements differ, the provislons of or dirsctives issued under tha
Companies Ordinance, 1984 have boeoen Tollowed

This concdensed internm financial information does not include all of the Information required for full annusl
financial stalements and should be read in congunclion with the annual finencial slatements as at and
lor the yoar ended 30 June 2015

This condenesd Interim finenclal information Is un-audited and is belng submitted to the shareholders
&5 required by listing regulations of Pakistan Stock Exchange vide section 245 of the Companies Ordinance,
18984, The higures far the six months penod ended 31 December 2015 have, howevir, Bein subjecloed
o limited scope raview by the audiors as raguired by the Code of Corporata Govarmancs

Thiz condensed interim financial information & presented o Pakistan Aupees which s also the Company's
lunclional curmency and al linancial informalion presented has B rouwsded all 1o (he neares] thousand

Accounting Estimates, Judgements And Financial Risk Management

Thiz preparation of this condensed interim financial informalion in condarmily wilh approved accounling
standards requires management to make estimatss, assumplions and wss judgemants that affecl the
spplication of policies and reported amounts of assats and llabiliies and income and expenses. Estimetes,
gmsumphions and |udgements are conlinually evalualed and are based on historical experience and ather
lacioes, including reasonable expeclations of fulure ewenls. Rovisions o accourling cstimales ane
recognized in the period in which the estmate is revisad if the revision afects only ihat period, or in the
pariod of the ravision and futurs periods IF the revision affects both cumrent and futwe pariocds.

Judgmenls and esirmates made by (he masagemenl m he preparalion of this concenged inbesirm irancial
information are the same as those that were applied to the financial slatemants as at and for tha year
endad 30 June 2015,

Thiz Cormpany"s lnancial fisk management objectives and policies ane congislon] with (hose disclosoed
in the financial statemants as at and for the year anded 20 Juns 2015,

ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of this comdersed interim
financial informaticn are the same a& those applied in the preparation of the financlal stetemsnts for the
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51

year ended 30 Juns 2015 excapt for the following standards which becarms effective during the period,

IFRS 10 'Conscldated Financial Statarmants’, IFRS 11 ‘Joint Arrangements’, IFAS 12 'Dizclosure of Inberasts
in Other Entitiea’ and IFRS 12 'Fair Value Measurements'. These standards became applicabls from
1 January 2015, &s per the adoption status of IFRS in Pakistan,

Tha application of IFRS 10, IFRS 11 and IFRS 12 ara not expacted to have any impact on the financial
inficerration of the Company.

IFRS 13 "Fair Value Measuremen!”, consolidales the guidance on how Lo medsing fr value, which was
spraad across various IFRS, inte ona comprahensive standard. 11 intraduces the use of an axit pricae, as
well a8 axtansive disclosura raguiremants, perticularly the inclusion of non-financiel instruments into the
falr value hlararchy. The application of IFRS 13 did not have an impact on the condensed interim fingncial
infgerration of 1he Cormpany, sxcept cerbain additional dsclosures a5 prasentisd in pote 20

31 December 30 Juns

2015 2015
(Un-Audited) {Audited)
Mote (Rupees in '000)
PROPERTY, PLANT AND EQUIFMENT
Crparating fixed assels 4.1 184,316,978 186,301,580
Cepital work-in-prograsa __ 19,376,527 15,567 650

213,683,505 213 560,740

Operating flzed assets

Follravingg ane the additions and dispasals ol fixed assets during the curren] paried.

Additions Disposals
Cost Accumulated
depreciation
(Rupees in "000)
Plant and machingeny 201,003 . .
Transmizsion and dstribution nabwark 2,073,608 160,462 8,611
Citheare 40,050 1,533 1,275
2,314 681 161,984 09,886
DEFERRED TAX ASSETS
Croaning balance 14,645,433 235,773
Due to deductible tampaorary diferences (mainky on
gccount of camyforaard of tax iogses) 6,165,000 12 300,660
20,811,433 14,646 433
DEFERRED TAXATION
Diderred Credils:
- stocaleraled tax deprecialion 25 964, 668 A2.2M6,772
Deferred tax debits: Jii B
- avalable tax losses | [120,415,963) [ 131,636,680)
- prowision for gratulty and compensated absences | 1,629 4549 11,724 385)
- others 13,222, 13,967 505

147 328,51

[109.298,464)  (115,101,799)
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Az gt 31 Decamber 2015, the Company has deferred tax debli, amounting to Re. 109,298 milllon
{30 Jung 2015 As, 115,102 million) oul of which deferred tax asset amounting o Rs, 30,811 million
(30 June 2015 ; 14,6846 million) has been recognized Dased on financial progections which indicate
availability of taxabds profits aganst which this assst is estimatad to be realized, howewer, the balance
amount will be recognized in future years to the extent and besed on financial projections indicating
avaitabiity of taxable profits. As at 31 Decembser 2015, the Company's fax iosses amountad 1o Rs. 401,348
millian (30 June 201 5: AS, 411,364 million)

31 December 30 June
2015 2015
(Un-Audited) {Audited)
Mota (Rupees in '000)
ETORES, SPARE PARTS AND LOOSE TOOLS
Stores, spares and loose fooks 808,815 570,30
Provision against slow moving and cbsolete
slonas and spanes 6.1 {951 ,465) [ TEI A96)
067350 6,795,800
Provision against show moving and obsolete stores and spares
Opaning balance 783,456 686,783
Provigion during the period 167,964 A6, A
051 4E5 783,408
TRADE DEBTS
Conglidered good
Secunad = agairs] degosts Fom Consumens 1,149,051 1,194,067
Unsscurad _ BE,ODS 133 BZ096 465
7.1 7,155,163 B3 290,562
Considersd doubtful _ 4E2400 3. 164,740
126,779,284 119,455,302
Provigion fer irmpalrment (agangt debis
cansiderad doubtiul) V.2 _ {43,624.7m) {36, 164,740}
_B7,155,183 £3,290 562

Thits includes gross recaivabls of Rs. 48,585 million net of adjustment (30 June 2015 A=, 46,528 million],
due from Government and autonomous bodies, including Karachi Water and Sewerage Board (KWESE)
and City Digtrict Government Karachl (COGK) amounting 1o Rs. 35,452 million (30 June 2015 Bs, 32,0971
mmillion] & Fs, 9,077 millica (30 June 2015 Bs, B,353 million) less unrecordsd [ate paymant secharge
from them of Ra. 3,308 million {30 Junse 2015: Rs 3,058 million} and Rs. 1,385 million (30 June 2015
Ra. 1281 milion) respectively. 1t s Managemeant's contention that the calculation of late payment surchenge
on Public Sector Consumers should be made on the same bagis as the accrued interest on delayed
payments on account of circular deiat situation, IF the semilar Basis is adopded, then the above receivable
amount would substantially mcrease, As of 31 December 2015, the Company receivad Rs. 7,056 million
(30 Jume 2015 @ Ra. 5,292 million} fram Government of Sindh in the form of adjustment of electricity duty
ligbility of the Company against receivable from KWESE, Accondingly, the Company has adjusied is
liahility against KWASE duas,
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31 December 30 June
2015 2015
MNote (Un-Audited) (Audited)
(Rupees in "000)
Proviskon for impalrment (against debts
consldered doulbrtful)
Dpening balance 36,164,740 28,754,041
Prowision made during the period | year 781,154 9,268,074
43,955 934 3B,022,115
Prawision an debts written off during the paricd | year _[1.331,833) 1,867 376)
42 624 10 36,164,740
OTHER RECEIVABLES
Consldered good
Seles tax - nat 2,550,728 3,436,298
Dise trorm the Eovernment of Pakistan (GOP) In respect ol : |
- Tariff adjustrmant and Others 81482 1, 077957 a8,661,2M
- Irterast racaivable from GOF on demand finance kabilties | 237173 237,173
11,315,130 35 808,444
Cthars 106,500 114,978
13,972,358 36,451,720
Considered doubliul
Salas lax 235,92 ! 236,922
Prowision for impaeirmant  [23e833) 236 622
Diua from a Consorfum of Suppliers of Powar Plant 363,080 ! 33,080
Prowizion fior impeirmeant (363,080} {363, 0A0)

13,872,358 38,451,720

Tarlff adjustmant recelvanle includes certaln adustments 1o eccount for items Including where the final
determinationg have nat been notified [ inalized by NEPHRA as par of s tanl deferrmination process
The quarterly determination of Bchedula of Tariffs hava baan finalized up te the quarer Agril-Jura 2015
except for the matters as disclossd in notea 11.1.2 of the condensed interim financial information.
Management has recognized tanff differential based on the petitions swbmitted to MEPRA In this regard,

The above incledes As, 6898 million (2015: As. 698 milfion) subsidy recehable n respact of subsidized
slectricity supplied to cerain areas of Bakluchistan for the period from December 2012 to June 2014,
During the vear ended 30 Juns 2014, thers had been cartaln correspon dence with Ministry of Water amd
Power whisfeshy such elaim lor subsidy far the pefiod December 2012 lo June 2014 has bean denied
considering that the subsidized slectricity is not applicable for the Company rather its anly for Qustia
Elactric Supply Company Limited that supplied eleciricity in eimilar aregs. Tne Company is of the view
that the subsldized porticn will be recovered from consumers in the event that it is not recoversd from
Eovernmen]. The Government Esued nobificaiion on 02 July 2015 which restored The subsicy Boar agriculiure
and tube well consumers in Baluchistan with mtrespective effect from 01 January 2015, the Company
will recover it eccordinghy.
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31 December A0 Jura

2015 2015
(Un-Audited) {Audited)
(Rupesas in ‘Dii0)

TRADE AMD OTHER PAYABLES
Trade credilors
Powsar purchasas AT089 457 53 268 606
Fuel end gas 22 501,567 31,8BB BTE
Othears 4,708,233 3010122

64,2499 2TFT B8 267 606
Murabaha fimance faciliies 1,500,000 2 428,000
Aconied explnsas 2.571,200 2837421
Advances [ credit balances of consumers
Erergy 1,184,549 {228,565
iDiters 1,068, 8520 1,453 365

2,551 365 2722830

Cither lliablities 8,805,803 8,538 5008

80,728,349 105, 7E7 466

SHORT-TERM BORROWINGS — Secured

From banking companies
Bridge berm finance faciity - 482 307
Bills payabla 8413481 14,650,281
Short term running finances 10,348,385 7.730,282
Shert Term loan - 2 506,740
Structwed immics firancing 2,130,036 4,604,000
From others
KES Power Lirnited = holding compary 45 0BR 45 DB
KE Asm caeddificates 480,355 1,680,735
KE Azm Sukuk carificetes 5.087EZR 5043 6TE
27512 997 S5 43121

CONTINGENCIES AND COMMITMENTS
Caontingenches

In respect of mark-up on the arrears payabde to Mational Transmizsion and Dispatch Comparny [NTDC),
a major gowvernment owned powear suppliss, the Company hae reversed the mark-up accrued for the
perod from 1 July 2008 to 31 March 2010 amounting to Rs. 1,432 milllion during the year ended 30 June
2070 and has also nol &ccrued mark-up amounting to Rs. & 8371 million lor the peiod fram 1 April 2010
1o 30 Juna 2015 with the excaplion as mentioned balow. Furthar, the Company has not accrusd any
mark-up con the overdus balances as per the powsr purchase agreement (FPA) with the sxception as
mentloned below, Clauss 9.3 of the PRA clearly defines the mechanism for settlemeant of NTDC dues )
whareby Ministry of Finance (MOF) has to pay Company's taritl difarential receivable directly 1o NTDC
Accardingly, MOF has been releasing Company's fariff differantial recaivabla directly to NTDC and till
31 December 2015 MOF has releassd Ra. 329,069 millicn direcily to MTDC from time to time since the
date of aigning of PRA on account of Company's tariff differential recelvables. Manesgament believes that
avendue amount has only ansen due 1o clroular deit siualion caused by delaved satllament of the
Company's tarifl differential claims by the MOF, Government of Pakistan (GOP) as well as delayed
sattlament of energy duea (including Late Payment Surcharge due from KWASE, COGHK, refer Note 7.1)
by certain Public Sector Consumerz. NTOC upto the period Movember 3015 has claimed an amount
ol Bs. 200571 milion an sccoun of mank-up on arears and delayed paymens under FRA The manacemient
has not acknowladged these claims as debls and considans the amound caloulatad o be musch higher
than the managemant's own calculations.
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Management further believes that in vlew of continuing circular debt aituation and nom recovery from
VaNous consumers in the public sector, mark-up | inancial charges would be payabla only when the
Company will recaive similar claims from GoP and Public Sactor consumens and will ultimatety be setthksd
on met basis. Howewver, baing prudent, the Company has made due provision on met basis in this
condensed Intedm financial infarmation.

Ir st of inbargst payabdes o Sui Southemn Gas Company Limited (S5GG), the Company decickd mod
to account for { discontinue aceneal of interast effective from 1 July 2010 till circular debd issue is settled
end the Company s supplied with the gas as committed. The interest not accresd for the period as
claimed by S5GE In their imvolce from July 2010 1o December 2015 amouns o Rs, 36,201 million [y
2010 o Juna 2015 Bs. 37,573 million) which is disputed by the managemant, In managarment's viaw
thie Comgpany is not fable and will not pay amy interast an the amount payvabla to S5GC based on the
same principls that the reduction in gas supply, together with the delayed settlemeant of energy duss
(including Late Payment Surcharge due from KWESE, CDGE, refer Note 7.1) by Government Enlitias,
finve: & dinec] impact an e iquidity of the Company

Dwrireg the yeer ended 30 Jung 2013, 35GC filed a Sult bearing number 1641,/2012 In the Honourable
High Court of Sindh at Karachi for resovery and damages amounting 1o Rs. 55,700 million including the
allaged outstanding balance of approximataly Rs. 45,700 millian on ascount of alleged unpaid gas
consumption charges and interest. The said suit is being contested on marits and the Company has
disputed lizbility to pay any amounts of interest [ late payment surcharge to S8GC on the ground that
the Company’s inablity 1o charge interest | mark-up against KWASE and other Government owned entities
resaivablas on similar Basis is unnsasonabla in Bght of sdanest | mark-up cbligation on payables o 5560
and othera.

The Company also filed a sl bearing membser 312013 against S5GC in the Homourable High Court of
singh al Karachi for recovary of damages | lessaes of Bs, 59,600 million resulting from 5560's failure 1o
comphy with their lagal obligation to allocate and supply the committed guantity of 276 MMCFD of natural
gas to the Company

Thi above suits no. 164102012, 3172013 and 13892012 ar all pending adjudications and ane baing
rigoraushy pursued and contestad on merile by legal cownsal.

The Company has also obtained legal opimions in this respect which support the Company's pogition,
The main argumants in the legal epinions supparting e Company™s contantions are summariced bealow;

- The lawyer contends that they are confident that the Company will not be held liabls by & competant
COUE 1o the extent of amount due from KWESE and other Government entilies not received by the
Company, Tha legal opeion aflectively recognizes a night of set off based an various miestings with
Governmant of Pakistan (GoP) and decisions taken in mestings with GoP on circular dabt issue. In
ather words in view of imvolvemsnt of the GoP, who is indirectly llable 1o pay the amounts due from
KW&S8, eto., o the Company and antilled to recehve the amount payable by the Company fo 3560
(A% the majority cemear in 556GC), the Company would bs legally anfited 10 the same treatmant in
respect of its raceivables and payables.

- Another legal advisor contends thal:

a. Tha Company's inability to charge interest [ mark-up against KWaSE and other Government cwnad
enfitles receivables on similar basia is unreasonable In light of Interest | merk-up cbligation on
pavables o 5560, The lawyer also contends that in 8 court of law the Company's non-aearial of
inbiafgs on payrments i 55E0 due to frustration of conbract dabted 30 June 2005 and recoeerability
of amy intarast | damages from the Federal Governmant ia justifiable and the Company has good
proapects of succeas on thess grounds. Furthar, the lawyer contends that S5GC walees ite clalms
aganst the Company on a much higher basis basad an inclugion of dispuled inerest upon interes]
as il is aviden from he total armount Slairmed By S5GG in 1S recovery suit rumber 1641 of 2012
(556G ve KESC)

b In case of NTDC, under the power purchase agreemen infterest can only become applicable il the
party clasming inleresi can dermonstrate that the defaulting party has breached the paymant
mechanism. Undsar the current machanism the Company is anly respongible dirsctly to pay NTDC
ift thee MTDC Inwoice (for amy billing pericd) = higher than the amount of Company's tariff adjustment
claim (subsich), NTDE being a company wholly owned and controlled by GoP is only an extension
of P and accordingly (RaP will &lso be Bound By the paymant machanism provided under tha
powar purchass agresmsnt and will therafors be liable for any intersst on delayad currant monthy
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peyment. Further, for mark-up on the outstanding principal reconciled arrears, the Company's
liaksility will Be subject 1o adjustiment of KWESE receivables and the Company's claim against the
GoP for losses sustained by the Company a3 a result of non-payment O dedayad payrmand of tarif
differantial.

Based on the above (ac1s, the management believes that the crcular debl issue will ultimately be setthed
o net Basis without accountng for any delayed payment surchargs | inbanest, Howswvar, Being prockent,
the Company made due provigian on net basis in this condenssed interim financial information atter
adjustrment of 2ll d=hia.

During the year anded 30 June 2013, Mabonal Eleciric Powar Regulatory Authority (MEPRA) issuad a
carrigandum vida its lettar no, MEPRATRF-133/KESC-200681 0440 1-10404 dated 23 Mowemibear 2012
wheraby Scheduls of Tariff (SoT) for the period July 2004 fo March 2010 hed to be adjusted by
Fis, 2. 79KWh, an Increase for all the categones of consumers uniformily (except for life ling consumers).
Henweewiar, MEPHA Dalievas, due o e, the SaT was inadvartenthy adjustied for four consumes catagonias
arnvd the effect of the eror was carried forward in the subsegusnt determimed S50Ts up to quartes January
2012 — March 2012, Accordingly, MEPRA has issued a revised SoT which resulted In decresss of
approsimatety Palsa 140Wh In the deterrnined tarlil, The said eomgendumn resulted n retrospective and
unilgteral cecraasa in praviously detarmined rates of tanfl lor certain consumear calegarias rasulling in
a decrsase in tanff differential claim amounting to Rs. 8,521 million from Ministry of Water and Posar for
the relevant period up till 31 December 2045,

Thae Company disagraed with the alleged comgenduem and filed a law suit against MEPRA and Ministry
of Water and Powsr Pakistan (MoWa&P} in the Honourable High Court of Sindh. According to the
management, NEFAA had not followed ita own prescribed review procedure In relation 1o the all=ged
carrigendum thiapgh not providing tee Company an oppoarunity of baing heard, Further, NEPRA whila
caloulating the determination as givan in the aterementioned alleged corrigendurm has taken 25%
Tranamisaion and Distribution losses instead of 27% for July 2008 to December 2008 and mads its
caloulztion based on natural gae rate of Re. 349.56MMEBTU instead of Re 333 A9MAMEBTLU. It was
respectiully submitted that the two ignored factors would result in an increase of As, 01461 &Wh and
tha riet eflect of alleged decraase in taril by NEPRA and increass aslablished by the Company sould
be negligibla

In responge 1o sull filed by the Compary 1o grant mandatany and permanent munction (o restrain NEPRA
from adjusting the amaogpnd of taril, the Honourabde High Cowrl of Sindh vide it order dabed 4 Jung 2013
disposed off the abows suit since the legal advisor of MEPRA submitbed that determination was passad
withicut hearing of the Company and that the fresh determingtion by NEFRA would be passed sfter notice
and providing ample opporunity of hearing te the Company.

Om 3 March 2014, MEPRA issusd a decision in the matter of review of SoT atliached with the guartarly
ad|ustment decision for the pericd July 2009 to March 2312 in the matter of the Company. In the decision
NEPRA upheld its original corrigendumn atier hearing the Company's contention and adjusted the SoT
for the pariod July 2008 to March 2010 By Bs, 2. 7860 for all the consumer cabegoriss uniformly {except
for life line consumars), thersby reducing the tariff by Paisa 14&Wh.

The Company being aggrieved of the NEPRA's order a3 the contentions of the Compary were rejecled
withaut any props: justfication and basis, filed a suit Mo, 5582014 in Honouratxks High Court of Sindh
at Karachi to set-aside the mpugned dacision dated 31 March 2014 as the same was not mads in
sccordance with the lew. The Honourable High Court of Sindh on ¥ April 2014 pessed an interim onder
wharelhy the mpugred decision [ determination was suspended to the extent of reduction made by
MEPRA throwugh the impugned decision in all (anff detarminations [ scheduls of tariff from July 2003 il
Septamber 2013, On 15 April 201 4, Honowrable High Court of Sindh further ordered that NEPRA should
&t in accordance with law and shall not effect the izauance of Schedule of Tarff in compllance with the
earher order dated T April 2014, ARer the issuance of g&d merlm order dated 7 Apeil 2014, the Cormparnsy
wrobe a lether 10 MEPRA for the re-esswants | notifications of all the determinations | SoTs Tor the paricd
from April 2012 to September 2013 in supersession of the NEPRA's latter dated 31 March 2014, as a
comngequence of the sald court order detad 7 April 2014,

Furthar, NEFRS igsued quarterly 50T ordars from the quarter ended Decamber 2013 1o the gquarter
endad 31 Decamber 2014, In the said SoT, considaning tha abowe suit filed by the Company in Henourable
High Court of Sindh amd the Court's interim onder dated ¥ April 2014 and 15 Apal 2074, MEPRA excluded
the rechections in respect of comigendurm til the fingl decision of the Honourable High Count of Sindh and
warked oul quartardy tanfl adjustrments after axcluding the imaact af reductions

Based on oplnion from legal advisor, managemsnt believes that the matter will ultimately be settled in
fawour of the Company
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MEPRA vide s determingtion arder Mo, NEPRATRF-133/KESC-2000/1 2880-12802 dated 17 Ociobher
2014 adjusted the SoT with sharing of prafit amount of Bs. 11,022 milion in respect of samings for the
fimancial year anded 30 Jure 2072, 30 June 2073 and 30 June 2014 as per thair own caloulation
significantly higher than the managemant's cwn calculation. The Company not agraaing with the calculation
of gharing of prodit carried out by NEPRA, filed suit Mo, 2138/2014 in Honowrable High Court of Sindh
and pleaded that NEPRA has misapplied the claw back lormula as mantioned = MYT in determination
dated 23 Decarmber 2002, amongst othars NEPRA  has unlawhully incheded "accumulabed losses” as
part of resarve and failed to take in to accownt "surphus on revaluation of fixed assst’ from the resene.
On 19 June 2015, learned single judgs of the Honoureble High Court of Sindh passed an crder agalnst
the Company’s comantion and the method adopted by the NEPRA was accepied. The Company, being
aggriewed with the order, filed an appeal HCA Mo, 208/2015 belorg the learmed doubdle Danch of
Honourable High Cowt of Sindh. On haaring the Company's plea, the laamed doulble bench suspanded
the Impugned order passsd by the learned single judge and issued notices to respondents for further
proceedings, Being prudant the Company has malntained provision in the books of accounis.

Considering the abowe procssdings and the lagal opinion received, management considers that the
Company has a good case and expecis favorabde outcome of the caae.

On 22 January 2015, NEPRA issued an ordes after issuing show cause notice undas rule 4(8) and 4(9)
of the MEPRA (Fines) Rules, 2002 regarding charging of meter rent by the Company. MEPRA, in its order,
lssued directives to stop charging meter rent and refund total amount collecied to the consumers amd
also Imposed a fing of Rs 10 million. The Company being aggrieved with the decision, filed an application
for rgvieny in NEPRA undar Buls (5) of thea NEPRA (Fines) Aules 2002 against ths decison of NEPRA amd
challenged the order on various grounds including that the dirsction issued by NEPRA are wiravires. The
renvienw filed by the Company with NEPRA was dismissed In April 2015, The Company being aggrieved,
filed CF Mo, 2266520158 with the Honouwrable High Court of Sindh, The count granted siay against any
coercive actkon by NEPRA in this matter. In consultalion with lawyer, managemant considers that the
cass has good prospects.

MNEFRA issued a decision in March 2016, regarding bank collection charges charged by the Comparny
i s ronthly slecticity Bill b consumans, Through thes ander, NEPRA restrained the Comgany Trom callecting
bank charges and dirsctad the Company to intimate them the amount collected from consumers since 3006
for adjustments and refund om the basis that it is included i MYT as operation and manienance cost.

Thie Company radubad the abowa NEPRA'S clairm and filed mavies patition in response b abowes NEPRA'S
decigion, stating that MYT was daetermined by NEPRA in 2002 and again re-determinsd in 2008, and
gt both times no such izsues were ralsed. The Company further contended that bank charges are beling
collected as per the directives of State Bank of Pakistan and as per NEPRA's previous decision allowing
the Company to charga bank calleation charges,

MEPRA in responae to the review petition lssued a decision in October 2015 and up held its previows
instance, These decislons have been impugned by the Company in the Honourable High Court of Sindh
in suit Mo, 21232015, This suit aleeng with injunction application cams up for hearing on 17 Nowemiber
215 thereafter Honourabde High Cowrt of Sindh through its interim order has restrained MNEPRA from
taking any coercive actions. The matter is pending adjudication and the interim injunction continues 1o
Pl the field. In the lght of contentions enumerated in sult Mo, 21232015 and based on legal coungel's
opinicn, managemant considers that the case has good prospaects

On 23 May 2015, GoP egain promulgeted the Gas Infrastructure Development Cess Act 2015 lewying
CESS on Qas consumers and made gas companies responsible o collect the cess, The Company again
filgdd & suit in the Honduralde High Court of Sindh challanging the GIDC Act 2015 and in its injundction
application maintains that cerain grounds ware not taken imo conaideration whils passing GIDC Act
2015. The Court through ite order dated 16 July 3015 has restrained SSGC from making sry demand
on the Company and further directed that in the evemt i any demand has already been made in the
bills than excapt for the disouted ammount of GIDG, the Cormpany is requingd 10 pay the remaining armaunts
according to the bills. At presant, S35GC owes the Company a refund of As. 5,354 million reprasenting
GIOC lllegally collected from the financial year 2011 omvards.

Dn 24 July 2015, the Company recaived show cause notica from NEPRA, under sactions 28 and 23 of
thiz regulation of Ganaration, Transmission and Distribution of Electric Powear Act 19497 . Tha show cause
higs been issued in respect of several alleged non compliances with section 21(2)kb) of the NEPRA Act,
rule 10 (bWE) of the NEPRA Licensing (Distribution) Aules, 1999 and other rules asking the Company 1o
sulprmit it axplanations, As par ha show cause notice NEPRA, may tike action agarmst the Company as
outiimed in ssction 28 and 28 of the regulation of Genseration, Tranemissicn and Distribution of Elactric
Fower Act 1987, The Company has filed a plaint in Honourabde High Court of Sindh challenging varkous
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contents of the impugned notice and clarified ks stance and pleaded to the court to grant siay ageinat
the matice. The Court admitied the plaint and through ig intedm order dated 07 August 2015 resiraingd
NEPRA frorm taking any coercive action against the Company. This interim andaer has bean axlandsd fom
date to date and continues to hold the field

Claims not acknowledged as debis as disclosed in notes 32,2 and 32.3 1o the anmual financial statements
af tha Gormpany far the waar anced 30 June 2015 remain unchanged except as follows

41 December 30 Juns

2015 2015
(Un-Audited) {Audited)
Mate (Rupees In "000)

Ouistanding dues of property tax, waker charges,

graund rent and occupancy vakue B850, 770 & 530 380D
Commitments
Guaraniees from banks 248 852 278 434
Transmission projects 1,780,218 1,718,250
Transmisson package [TF 1000) 3,248
Qutetending latiers of credi 4,642 800 2 280 TBBE
Extarsion of gansration prajacts Combmad Cycla

Powar Plani-l TI2,028 538, 502
iGanaralion projecls
KGETFS-Il & SETPS- Stearn Turbines 1,056,346 1,648 367
Dinvidend on preference shamas 11.24 1,118,453 1,119,453

T Cormpany bas nol recorded any dividend on redeamable preferance shares in view of accurmulated
losseg and restrictions under loan covenants

M December 31 Docembor

2015 2014
(Un-Audited)

M ﬂF EMERGY - nat Mate {HIIPH’E i "D'I}l.'l}
Residemial 40,565,889 S21.073
Cormmarcial 18,631,887 18,084 366
Imdussirial 218877 27240
Karachi Muckar Powar Plant 42 72048
Pakistan Shaal Mills Corporation (Privabe) Limiled SEA. T2 21,141
Fuel Surchangs Audfushmaent 121 {1,725,502) (3,807 208)
CHihers 741 854 1478 882

86 ATT 028 T4 643 712

e

This reprassnts monthly Fusl Surcharge Adjustmant (FSA) approved by MEPRA in its maonthhy tardf
determénaticns. The seld amount has been / will be pessed on to the conswsmens subsequently s per
motilication by Mintstry of ‘Water and Powsr, Government of Pakisian

TARIFF ADWJUSTMENT

This represents tanil adiustment (subsicy) claim for variation in fuel prices, cost of power purchase and
aparation and maintesance cost, sdjustmants requined as par NEFRA detarmination and those resulling
m adjustmant of tanff dus from Govarnment
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31 December 31 Docember
2015

2014
{Un-Audited)
Mote (Rupeas in "000)
14 PURCHASE OF ELECTRICITY
Waticnal Transmission and Dispalch Company 20,715,287 23,166,451
Independent Powsr Producers (IPFs) B, 204 B5E 13,606,651
Farachl Muclear Power Flan _ 1007544 1,200,626

29,92T R8T aravarar

18 CONSUMPTION OF FUEL AND OIL

Matural gas 20,388,535 16,743,668
Furnace and olher ois _ BB33,995 16,533,971
29,522,530 3,277,639
18 FINANCE COST
Mark-up on Borowngs 1,528,541 2, TBE 16
Late payment surchange on delayed paymanls 1o credions B5,608 a72 678
Bank service, discounting charges and olhars 952 486 2,279,969
ZJ_MI.EH o408 462
3 17 TAXATION
5 For the period:
L = Derlerred
"-; Due to reversal of 1axable lemporary dilerences S0, 606 475 098
5 D b deductiok temporary diferences (manly on
= acoount of carndooward of fax losses) 6,11 6,185,000 4,794,385
k- oo S VT a
E 18, TRANSMISSION AND DISTRIBUTION LOSSES
0
§ The transmission and distribution losses for the current period ware 22,24% (30 June 2016 23, 70%)
i, The trend of ransmission and distribution losses over he years is 85 lollows
2005-2006 34 43%
2006E-2007 34, 23%
2007-2008 34.12%
2008-2008 35.85%
2008-2010 34 B9%
2010-2011 marieb
2011-2012 e ki
2012-2013 27 .82%
2073-2014 20.30%
2014-2015 23.T0%
July = Decamber 2015 22 P4%

One of the faciors alinbutable [0 these losses is the thelt of electricity, which cannot be billed as it is
subject 1o identification. This affects the profitability of the Company




18 TRANSACTIONS | BALANCES WITH RELATED PARTIES

Related parties of the Company comprise of associated companies, slate controlled entities, siaf
retirement benefit plans, and the Company's directors and key management personnel. Details of
tranzactions [ balances with releted partizs not disclosed elsewhens In thie condensad interim fingncial

inforrnation ane as foliows:
I M December 31 Docembaor
215 2014
{Un-Audited)
{Rupees in "000)

181 BYCO Petroloum Pakistan Limited

Purchasss 476, 500 4 528 321
Financial charges | Late payment surchange 20,437 124,258

18.2 Gowvernment Related Entities

1021 Matbonal Transmigsion and Dispateh Company

Purchasas 20,715,287 3,166,451
18.2.2 [Pakistan State Ol Company Limited
Purchasas T,54TA68 11,607 34
Labe payrmant sunchanga 34,178 185 368
18.2.3 Sul Southern Gas Company Limited
Purchases 20,688,535 16,743 GEB
183  Key management personnel 1:
- Menagerial remunaration B4, 346 71,204 =)
- Houging and ofver aliowances 46,247 39,162 @
- Other allowances 116919 51144 £
- Hatirement barsafits 90 602 2337 o
- Leave encashmant . 21 G - -
184  Provident Fumd 3
Contribution to pravidart fund 279,096 247 T34 .E
: e ——i s i E
31 Dacembar 30 June E
2015 2015 5
{Un-Audited) (Auditad)
(Rupees in '000)
185  BYCO Petroleum Pakistan Limibed
Amount payable included in creditors 440, 426 1,725,250
186  Government Related Entltles
18.6.1 Mational Transmission and Dispateh Company
Amaunt payable includad in credinoes 32,878,709 4,904,604
18.6.2 Pakistan Siate Ol Company Limited
Amaunt payable included in creditors 540,511 4 053,658
18.6.3 5ui Southern Gas Company Limited
Amount payable included in creditors 1,520, 5650 26 200 95T
187 Prowident Furd
Payabla o provident fund 6138 11,585

18.8  KES Power Limited
Short-term loan payable : 45088 45088
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31 December 30 Juna
2015 A5
(Un-Audited) (Audited)

{Rupees in ‘000)
Joirl Venture

Long-term Investmant

Thie Company and thie Aman Foundation have stared the project of Karachi Organic Energy (Pl Lid,
[KOEL) ngorparabed for el up and operalion of a biogas projact, The Compary owned 50% of the total
shara capital of KOEL by virtue of investmant in 1,010.780 ordinary shares heving a face vabes of A=.10
each which amounts to total irvestment of Ra. 100108 milion, KOEL s yet to commeance operations and
due 10 initial prelminary expenses cumantly has & negative equity. Accordingdy, | s recorded at Ml valee,

Aman Foundation
Donation Paid 6,258

MON FINANCIAL ASSET FAIR VALUATION

Fair valu Is the price that would be recelved to sell an asset or paid to transfer a liability in an ordedy
transaction batwean markel pamicipams at the messurement date.

The valuation of plant and machinery, transimission and grid equipment was camied out by lgbal Nanjes
and Cormgpany (Private) Limited during the yesr ended 30 Juns 2015 and valuation of leasehold land was
garried out by Calliers Imermational Pakistan (Pt Limited durng the yvear ended 30 June 2014, These
are surmmarised balow. The resuling revalestion surplus is desclosed in annual financial statemant for
thig year ended 30 Juns 2015. Thess valuations fall under level 3 hierarchy

Valuation techniques and significant unobsarvable inputs

Valation technigues used in measurning the fair valus of kase hold land, plant and machinery, transmission
end grid equipments as well as the significant unobsersable inputs used are described as undsr:

Lewnsehoid fand

Market values of the properties were obtained by considering s slze, nature and location, as well as
the: tren in the real estate and property sector, Al relevant faciors affecting the saleability of the asset,
availability of thiz buyars and the assassmen of s real value wndar prénailing economic condilion wara
accountad for. The value of the lard was assessed based on information availabls in curment real estate
market.

Thwe eslirnated i vabes of land would increass | (decrease) if seling prices ke properly of same nadure
in the immediats neighbourhood and adjoinéng arsas increase [ (decreass)

Grid sgquipmant

For the waluation of grid stations equipmsnt, the valeers referad 10 current cost from vanious manutacturers
and also consldered cost B3 incuwrrad by the Company and the frend of prices of raw maiteriel Le. copper
and steel,

The estimated iair value of grid eguipments would increass [ (decreasa) if curmant selling prics of these
equipments Incressa | {decraase).

Pianit and machinery

The vakuer approached vendors for current prices. In wiew of the technological developments, where
CO%E were Nol up 1o date, incexalion according 1o European Power Capital Cost Index (EPCCI) was
cansicarnsd

The fair value of abowe mentioned asseis would increase [ (decresse} f indexation according 1o EPCCI
increase [ (decrease).
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The difference between the opening and closing feir value of property, plant and equipment (s the impact
of depreciation nel of defermed tax and additions and disposals duning the period &5 shown in nole 4.1

The carrying amounts of financial assets and labiltes ars reasonable approximation of fair value,
RECLASSIFICATION

Figures have besn reclassified to reflect more appropriate pressntation of events and transactions for
the purpose of comparison. Howewer, there are no material reclassification to report except for:

Rinlal of maters and equipmeant amognding 1o Bs, 110,022 million for the sik months period endad
31 December 2014 previcusly shown as part of ravenue has been raclassified and shown under the
head other income.

DATE OF AUTHORIZATION FOR ISSUE

The condensed interim financial information was authorized for lsswe on 23 February 2016 by the
Board of Directors of the Comgarny.

GENERAL

All Tigures have been rounded off o the nearast thousand fupaas
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Stock trading simulator
(azed an live feed from KSE)

Knowledge center

Risk profiler®

Financial caleulator
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regulatery actions)

jamapunji application for
mohile device

Cnline Quizzes
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